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The “DCP” fund described in the present Prospectus is a Luxembourg umbrella
fund (fonds commun de placement a compartiments multiples) which may launch
different sub-funds that invest in securities and other assets. The Fund was
established under Part | of the Luxembourg Law of 17 December 2010 on
undertakings for collective investment (“Law of 17 December 2010”) and meets the
requirements of Directive 2009/65/EC of the European Parliament and of the
Council of 13 July 2009.

The Fund is managed by Axxion S.A. The Management Company was established
on 17 May 2001 for an indefinite period as a public limited company
(Aktiengesellschaft) under Luxembourg law. The company’s registered office is in
Grevenmacher. The Management Company's Articles of Association were
published in Mémorial C, Recueil des Sociétés et Associations on 15 June 2001
and were filed with the Luxembourg Trade and Companies Register under number
B-82112. The last amendment to the Articles of Association came into effect on
24 January 2020. A notice of filing of the amended Articles of Association with the
Luxembourg Trade and Companies Register was published on the Recueil
électronique des sociétés et associations electronic platform on 18 February 2020.

The purpose of the Management Company is to launch and/or manage
Luxembourg and/or foreign undertakings for collective investment as well as
Luxembourg and/or foreign alternative investment funds.

The Management Company manages other funds in addition to the funds
described in this Prospectus. A list of these funds may be obtained from the
Management Company on request.

The Management Company has established and applies a remuneration policy and
practices that meet the statutory requirements.

The policy and practices are compatible with the risk management procedures laid
down by the Management Company, are supportive to them and do not encourage
the acceptance of risks that are incompatible with the risk profiles and Management
Regulations/Articles of Association of the funds it manages. Furthermore, the policy
and practices support the Management Company in acting as duty-bound in the
best interests of the Fund. The remuneration policy and practices of the
Management Company are consistent with sound and effective risk management
and accord with the objectives, values, business strategy and interests of the
Management Company and the UCITS it manages as well as their investors.

The remuneration policy and practices apply to all employees (including bodies of
the management company and risk bearers) and comprise fixed as well as variable
elements of compensation.

Special rules apply to the Supervisory Board, the Board of Directors and employees
whose activities have a major impact on the overall risk profile of Axxion S.A. and
the investment funds it manages (“risk takers”). Employees who may have a
material impact on the risk and business policy of Axxion S.A. have been identified
as risk takers. Performance is assessed within a multi-year framework that is
appropriate to the holding period recommended to the investors of the UCITS
managed by the Management Company; this is to ensure that the assessment is
based on the long-term performance of the UCITS and its investment risks, and
that the actual payment of performance-related remuneration is distributed over the
same period.



Compliance with remuneration principles, including their implementation, is
reviewed once a year.

Fixed and variable components of total remuneration are proportionate to each
other. The amount of variable remuneration to be paid to employees is determined
on the basis of their individual professional experience, individual responsibility
within the Management Company and a performance appraisal prepared by each
line manager, while taking into account the Management Company’s overall pay
scale.

Details of the current remuneration policy of the Management Company, including
a description of how remuneration and other benefits are calculated, the identity of
the persons responsible for allocating the variable and fixed components of
remuneration and other benefits, and the composition of the remuneration
committee (if one exists), can be viewed on the Management Company’s website
(https://axxion.de/fileadmin/user_upload/Anlegerinformationen/202001 Verguetu
ngsgrundsaetze Axxion_S.A..pdf). A paper version can be provided free of charge
on request.

Under a Custodian Agreement between the Management Company, acting for its
own account and for the account of the Fund, and BANQUE DE LUXEMBOURG,
BANQUE DE LUXEMBOURG, as the Fund’'s Custodian (“Custodian”), has been
entrusted with (i) the custody of the Fund’s assets, (ii) the monitoring of liquid
assets, (iii) the control functions and (iv) any other services as agreed from time to
time and specified in the Custodian Agreement.

The Custodian is a Luxembourg-domiciled credit institution whose registered office
is at 14, boulevard Royal, in L-2449 Luxembourg, and which is registered in the
Luxembourg Trade and Companies Register under number B 5310. It is authorised
to conduct banking activities in accordance with the provisions of the Luxembourg
Law of 5 April 1993, as amended, on the financial sector, including custody, fund
administration and associated services.

Duties of the Custodian

The Custodian is responsible for the custody of the Fund’s assets. Financial
instruments which may be taken into custody pursuant to Article 22.5 (a) of
Directive 2009/65/EC, as amended (“assets in custody”), can either be held directly
by the Custodian or, where applicable laws and regulations permit, by other credit
institutions or financial intermediaries acting as its correspondent, sub-custodian,
nominee, authorised representative or agent. The Custodian ensures that the cash
flows of the Fund are properly monitored.

In addition, the Custodian must:

(i) ensure that the sale, issue, redemption, payment and cancellation of
units are carried out in accordance with the Law of
17 December 2010 and the Management Regulations;

(i) ensure that the value of the Fund'’s units is calculated in compliance
with the Law of 17 December2010 and the Management
Regulations;

(iii) comply with the instructions of the Management Company, unless
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such instructions breach the Law of 17 December 2010 or the
Management Regulations;

(iv) ensure that in the case of transactions involving the Fund’s assets,
the transaction value is transferred to the Fund within the customary
periods;

(v) ensure that the Fund’s income is used in compliance with the Law of

17 December 2010 and the Management Regulations.

Delegation of tasks

In accordance with the provisions of the Law of 17 December 2010 and the
Custodian Agreement, the Custodian shall delegate the custody of the Fund’s
assets to one or more third-party custodians appointed by the Custodian.

When selecting, appointing and monitoring third-party custodians, the Custodian
shall proceed with the utmost care and due diligence to ensure that each appointed
third-party custodian complies with the requirements of the Law of
17 December 2010. The transfer of all or a portion of the Fund assets in its custody
to designated third-party custodians shall have no effect on the Custodian’s liability.

In the event of the loss of a financial instrument held in custody, the Custodian shall
immediately return a financial instrument of the same type to the Fund or reimburse
a corresponding amount unless the loss is due to external events that cannot
reasonably be controlled and whose consequences could not have been avoided
despite all reasonable efforts.

In accordance with the Law of 17 December 2010, the Custodian and the
Management Company, acting on their own behalf and on behalf of the Fund, shall
ensure that, where the laws of a country specify that certain financial instruments
of the Fund must be kept in custody by a local institution and there is no local
institution subject to effective regulation (including minimum capital requirements)
or supervision and (i) the Management Company instructs the Custodian to transfer
the custody of these financial instruments to such a local institution, (ii) the Fund’s
investors, prior to investing, are duly informed of the need for such a transfer due
to legal requirements in the laws of the third country, of the circumstances justifying
the transfer and of the risks associated with such a transfer. The Management
Company is responsible for complying with the condition specified in (ii); the
Custodian has the right to refuse custody of affected financial instruments until due
receipt of the instruction indicated in (i) as well as written confirmation from the
Management Company that the condition specified in (ii) has been duly met.

Conflicts of interest

When fulfilling its duties and tasks, the Custodian shall act honestly, fairly,
professionally, impartially and exclusively in the interest of the Fund and its
investors.

As a bank offering diversified services, the Fund’'s Custodian may, in addition to
custodian services, provide a broad range of banking services directly or indirectly
through parties that may or may not be related to the Custodian.

The provision of additional banking services and/or the links between the Custodian
and the Fund’'s main service providers may lead to potential conflicts of interest
regarding duties and tasks to be fulfilled on behalf of the Fund. Such potential
conflicts of interest may arise in the following situations in particular (the term “CM-



CIC Group” refers to the banking group of which the Custodian is a member).

- The Custodian delegates safekeeping of the Fund’s financial instruments
to a series of third-party custodians.

- In addition to custodian services, the Custodian may provide additional
banking services and/or act as the Fund’s counterparty in over-the-
counter trading of derivatives.

The following are intended to reduce the risk of occurrence and the impact of
conflicts of interest that may arise in the aforementioned situations.

The selection procedure and the monitoring process for third-party custodians are
handled in accordance with the Law of 17 December 2010 and are separated in
functional and hierarchical terms from other possible business relationships that
extend beyond the sub-custodianship of the Fund’s financial instruments and that
could influence the application of the Custodian’s selection procedure and
monitoring process. The risk of an occurrence and the impact of conflicts of interest
are further reduced by the fact that, except with respect to a specific class of
financial instruments, none of the third-party custodians entrusted by Banque de
Luxembourg with custody of the Fund’s financial instruments is a member of the
CM-CIC Group. An exception is made for units held by the Fund in French
investment funds, where for operational considerations trading is conducted by the
French Banque Fédérative du Crédit Mutuel (“BFCM”), a specialised intermediary
to which custody has also been delegated. BFCM is a member of the CM-
CIC Group. When fulfilling its duties and tasks, BFCM uses its own employees in
accordance with its own procedures and code of conduct and while taking its own
control framework into account.

Additional banking services provided by the Custodian on behalf of the Fund
comply with the applicable legal and regulatory provisions and code of conduct
(including strategies for best execution), while the provision of these additional
banking services and the fulfilment of the custodian tasks are separated from one
another in terms of function and hierarchically.

If, despite the above-mentioned factors, a conflict of interest occurs at Custodian
level, the Custodian will, in any event, carry out its duties and tasks as specified in
the Custodian Agreement with the Fund and act accordingly. If, notwithstanding all
measures taken, a conflict of interest involving the risk of considerable and harmful
impacts on the Fund and the Fund’s investors cannot be resolved by the Custodian
while complying with its duties and tasks as specified in the Custodian Agreement
with the Fund, the Custodian shall notify the Fund, which will take the appropriate
measures.

As the financial landscape and organisational structure of the Fund can change
over time, the nature and scope of potential conflicts of interest as well as
circumstances in which conflicts of interest can potentially arise at Custodian level
can also change.

If the organisational structure of the Fund or the scope of the services provided by
the Custodian for the Fund undergoes a considerable change, such change shall
be presented to the Custodian’s internal approvals committee for evaluation and
approval. The Custodian’s internal approvals committee will assess the impact of
such change on the nature and scope of potential conflicts of interest with the
Custodian’s tasks and duties vis-a-vis the Fund and determine appropriate
corrective measures.



Investors in the Fund may contact the Custodian’s registered office in order to
obtain information about any update of the principles listed above.

Miscellaneous

The Custodian and the Management Company may terminate the Custodian
Agreement at any time by giving at least three (3) months’ notice in writing (or
earlier in the case of certain breaches of the Custodian Agreement, including the
insolvency of a party to the Custodian Agreement). From the termination date, the
Custodian will no longer act as the Fund’s Custodian in accordance with the Law
of 17 December 2010 and will therefore no longer have any of the tasks or duties
provided for in the Law of 17 December 2010; nor will it be subject to the liability
regime prescribed by the Law of 17 December 2010 in relation to the services it
must perform after the termination date.

Current information about the list of appointed third parties is available to investors
at https://www.banquedeluxembourg.com/en/bank/corporate/legal-information.

As Custodian, BANQUE DE LUXEMBOURG shall fulfil all tasks and duties
specified in the Law of 17 December 2010 and in the applicable regulatory
provisions.

The Custodian has no decision-making powers and no advisory duties regarding
the Fund’s organisation and investments. The Custodian is a service provider for
the Fund and is not responsible for the production and content of the Prospectus;
accordingly, it does not accept responsibility for the accuracy or completeness of
the information in the Prospectus or the validity of the Fund’'s structure and
investments.

Investors are invited to consult the Custodian Agreement to gain a better
understanding of the restrictions on the Custodian’s obligations and liabilities.

The Management Company’s tasks also include, among other things, UCI
administrative activities. In accordance with CSSF Circular 22/811, as amended,
this is divided into three main functions: (1) registrar services (registrar function),
(2) calculation of the net asset value / fund accounting (fund accounting function)
and (3) communication with clients (client communication function). The
Management Company may, under its own responsibility and at its own expense,
delegate individual functions to third parties.

The Management Company has outsourced registrar services (“Registrar and
Transfer Agent”), the calculation of the net asset value / fund accounting (“Central
Administration”), and communication with clients to Navaxx S.A., Luxembourg, a
public limited company under Luxembourg law. All correspondence and offer
documents, financial reports and other regulatory documents shall be sent to
investors by the Management Company.

The assets of the individual sub-funds are invested for the joint account of investors
(“unitholders”) in accordance with the principle of risk-spreading in securities and
other permitted assets. The capital made available and the assets purchased with
this capital shall constitute the assets of the individual sub-funds, which are held
separately from the Management Company’s own assets.


https://www.banquedeluxembourg.com/en/bank/corporate/legal-information

Unitholders hold an interest in the assets of the individual sub-funds in proportion
to the number of units held. Their rights are represented by unit certificates created
in the form of bearer or registered units. No physical securities are issued.

In respect of the relationship between the unitholders, each sub-fund shall be
regarded as an independent investment fund. The rights and obligations of
unitholders of a sub-fund are separate from those of unitholders of other sub-funds.
All liabilities and obligations of a sub-fund are only binding on this sub-fund.

The Management Company draws investors’ attention to the fact that any investor
may assert his/her investor rights in their entirety directly against the UCITS/UCI
only if such investors are entered themselves and in their own name in the register
of unitholders of the UCITS/UCI. In cases where an investor has invested in a
UCITS/UCI through an intermediary that undertakes the investment in its own
name but on behalf of the investor, not all investor rights can necessarily be
asserted directly against the UCITS/UCI by the investor. In the event of an error in
calculating the net asset value, non-compliance with investment rules or other
errors at UCITS/UCI level, the payment of compensation to investors may be
affected if unit subscriptions were made via an intermediary. Investors are advised
to inform themselves of their rights.

The objective of the investment policy is the long-term appreciation of the invested
capital.

For this purpose, the Management Company intends to offer investors a choice of
sub-funds that invest their assets in accordance with the principle of risk-spreading
as defined in the rules of Part | of the Law of 17 December 2010 as well as the
investment policy principles and investment restrictions set out below. The sub-
funds may differ in terms of their investment policy, lifespan, valuation frequency,
sub-fund currency or other criteria.

The Management Regulations lay down common rules for all sub-funds. The
respective appendices to the Prospectus lay down rules for the individual sub-funds
concerning the features of the specific investment policy and costs of the respective
sub-fund.

The following sub-funds are currently available:

DCP — Equity Income
(hereinafter referred to as Equity Income)

DCP — Hybrid Income
(hereinafter referred to as Hybrid Income)

The Prospectus shall be supplemented accordingly if further sub-funds are added.

The individual sub-funds may be segmented.

The Management Company has appointed DCP Client Partner AG as Portfolio
Manager.

The company, which has its registered office in Zurich, Switzerland, was founded
in 2004 and has been authorised by FINMA - the Swiss Financial Market
Supervisory Authority.



The portfolio manager is authorised to conduct portfolio management and is subject
to appropriate supervision. In particular, the role of portfolio manager includes the
independent day-to-day implementation of the investment policy of the respective
sub-fund and the management of the day-to-day business of asset management
under the supervision, responsibility and control of the Management Company.
These tasks are fulfilled in compliance with the principles of the investment policy
of the respective sub-fund in accordance with the principles stated in the appendix
to this Prospectus relating to the respective sub-fund. The portfolio manager is
authorised to select brokers and dealers to handle transactions in the respective
sub-fund’s assets. The portfolio manager is responsible for issuing investment
decisions and order instructions. Subject to prior approval, the Portfolio Manager
may transfer its tasks, either wholly or in part, and at its own expense, to third
parties. If such is the case, this Prospectus shall be amended accordingly.
Commissions for brokers, transaction charges and other costs arising in connection
with the purchase and sale of assets are borne by the relevant sub-fund.

The portfolio manager is not authorised to receive funds.

Units (“Fund units” or “units”) are units of the respective sub-funds. The rights and
obligations of unitholders of a sub-fund are separate from those of unitholders of
other sub-funds. All liabilities and obligations of a sub-fund are only binding on this
sub-fund. The Management Company may decide to create unit classes.
Subscriptions to all unit classes of a sub-fund are invested jointly in accordance
with the investment policy. The net asset value of a unit class is calculated
separately. The different features of a unit class are described in the respective
appendix.

Fund units are issued at the issue price. If stamp duties or other charges are
payable in a country in which the units are offered, the issue price shall be
increased accordingly.

The Management Company is authorised to issue new units at any time. The
Management Company reserves the right, however, to temporarily or permanently
suspend the issue of units within the framework of the provisions of the
Management Regulations set out below; payments already made shall be
immediately refunded in this case.

Units may be purchased from the Registrar and Transfer Agent or, where
appropriate, via the respective agent maintaining the investor’s securities account
or the distributors. The distributors are not authorised to receive funds.

If units of a sub-fund are admitted to official trading on an exchange, this fact will
be stated in the relevant appendix to the Prospectus.

The possibility that the units of the sub-funds will be traded on other markets cannot
be ruled out (example: inclusion in a stock exchange’s open market).

Additional information on the issue of units is provided in the Management
Regulations, in particular Article 5 and the appendix for the respective sub-fund.



To calculate the net asset value per unit, the value of the assets of a sub-fund less
the liabilities of this sub-fund (“net sub-fund assets”) is calculated on each valuation
day as defined in the provisions of the Management Regulations, including the
respective appendix for each sub-fund, and divided by the number of units in
circulation.

The Management Company applies the principles of CSSF Circular 24/856, as
amended from time to time, for the protection of investors in the event of an error
in the calculation of the net asset value and for the correction of the consequences
of non-compliance with the investment limits.

The issue price is established as illustrated below:

Net sub-fund assets EUR 10,000,000
- Number of units in circulation on the cut-off date 100,000
Net asset value per unit EUR 100
+ Subscription fees (e.g. 5%) EUR 5
Issue price EUR 105

Additional information on the calculation of the net asset value per unit is provided
in the Management Regulations, in particular Article 7 and the appendix for the
respective sub-fund.

Swing pricing

A sub-fund may suffer a dilution in the net asset value per unit as a result of
investors buying or selling units in a sub-fund at a price which does not reflect
dealing costs and other costs incurred as a result of the Portfolio Manager entering
into securities transactions to reflect inflows and/or outflows of funds. In addition to
these costs, significant order volumes, for example, can lead to market prices that
are considerably lower or higher than the market prices that apply under normal
circumstances. In order to counteract this dilution effect and to safeguard the
interests of existing investors, a swing pricing procedure may be applied in relation
to the sub-funds (“Swing Pricing Procedure").

The Swing Pricing Procedure is a mechanism which aims to adjust the net asset
value by a certain swing factor on the units of a sub-fund. The purpose of the
adjustment is to appropriately reflect in the net asset value the expected prices at
which assets will be bought and sold for the sub-fund and the estimated transaction
costs.

The sub-funds apply a partial swing pricing mechanism whereby the net asset
value per unit is only adjusted if the net asset inflows or net asset outflows exceed
a predetermined threshold on the relevant valuation day.

If the net transaction flows do not exceed the threshold, the Swing Pricing
Procedure is not activated. If the net transaction flows exceed the threshold, the
adjusted net asset value under the Swing Pricing Procedure will be applied to all
trades executed on that day and will represent the official net asset value per unit
for that day. An adjustment of the net asset value under the Swing Pricing
Procedure will always be made to all unit classes of the same sub-fund. The
adjustment is made automatically as soon as the net inflows or outflows exceed
the threshold. The Management Company shall be free to make a dilution
adjustment even if the threshold has not been exceeded, provided that it considers
such action to be in the interests of existing investors.



The Swing Pricing Procedure is applied to capital activity at the sub-fund level and
does not take into account the specific circumstances of each individual investor
transaction.

The adjustment of the net asset value on a valuation day in accordance with the
Swing Pricing Procedure shall be made in the following manner:

a) The net asset value of all unit classes of the relevant sub-fund will be
increased by the relevant swing factor as set out above if the total
subscriptions less total redemptions for all unit classes of the sub-fund on
the relevant valuation day result in a net asset inflow (net subscriptions)
which exceeds the threshold. Subsequently, subscribing investors pay a
higher unit price than they would have paid had the Swing Pricing
Procedure not been applied. Redeeming investors receive a higher
redemption amount than they would have received had the Swing Pricing
Procedure not been applied; or

b) The net asset value of all unit classes of the relevant sub-fund will be
reduced by the applicable swing factor as set out above if the total
subscriptions less total redemptions for all unit classes of the sub-fund on
the relevant valuation day result in a net asset outflow (net redemptions)
which exceeds the threshold. Subsequently, subscribing investors pay a
lower unit price than they would have paid had the Swing Pricing
Procedure not been applied. Redeeming investors receive a lower
redemption amount than they would have received had the Swing Pricing
Procedure not been applied; or

c) No change will be made if the net asset inflow or net asset outflow on the
relevant valuation day does not exceed a certain threshold determined by
the Management Company for the relevant sub-fund (swing pricing
threshold).

The purpose of the Swing Pricing Procedure is to ensure that the costs of trading
the units of a sub-fund are borne by those investors who actually request such unit
transactions on a particular valuation day and not by the investors in the sub-fund
who are not trading the units of that sub-fund on the relevant valuation day. In this
way, the Swing Pricing Procedure aims to mitigate the adverse effects of dilution
of the sub-fund's assets and to preserve and protect the value of the holdings.

Under normal market conditions, the maximum swing factor applied will not exceed
2% of the initial net asset value per unit. In unusual market conditions (e.g. in a
market environment with extreme illiquidity or high market volatility), the
Management Company may increase the swing factor to more than 2% of the
original net asset value.

The following elements, among others, are taken into account when determining
the swing factor:

- Bid-ask spreads

- Transaction costs,

- Transaction-related taxes and other tax matters

- Broker commissions

- Impact on the market

- Additional costs incurred by trading activities for the investments.

In determining the threshold, the following elements, among others, shall be taken
into account:



- Sub-fund volumes
- Asset classes and their liquidity or minimum denominations
- Investment strategy and complexity of the sub-fund.

The Swing Pricing Procedure can be applied to all sub-funds. If the Swing Pricing
Procedure is applied to a specific sub-fund, this will be published under the heading
“Fund Data” on the Management Company’s website at www.axxion.lu.

The Swing Pricing Procedure, including the swing factors and thresholds applicable
to each sub-fund, shall be determined by the Management Company.

If a performance fee is applicable to a sub-fund, the calculation shall be based on
the net asset value without swing pricing.

Additional information on the calculation of the net asset value per unit is provided
in the Management Regulations, in particular Article 7 and the appendix for the
respective sub-fund.

Unitholders are entitled at any time to request the redemption or, unless otherwise
stipulated in the relevant appendix, the conversion of their units at the net asset
value per unit, less a redemption fee and/or any redemption discount (“redemption
price”), via the Registrar and Transfer Agent, or where applicable the respective
custodian of the investor, or one of the distributors.

In the event of significant redemption orders of over 10% of the respective net sub-
fund assets, the Management Company reserves the right to redeem the units after
it has disposed of the necessary assets without delay; it shall then redeem the units
at the redemption price applicable at that time. However, it shall only do this subject
to the safeguarding of the interests of the unitholders.

The Management Company may partially and temporarily restrict the redemption
and conversion of units if, for a valuation day that is also the settlement date for
redemption and/or conversion requests (“settlement date”), the redemption and/or
conversion requests of investors exceed a predefined threshold above which
redemption / conversion requests can no longer be executed in the interests of
investors as a whole due to the liquidity situation of the relevant sub-fund (gating).
Unless otherwise specified in the annex for the respective sub-fund, the threshold
is set at 10%. It describes the redemption /conversion request as a percentage of
the net asset value of the fund / relevant sub-fund. If the threshold is exceeded, the
Management Company shall decide, at its discretion, whether to restrict
redemptions/conversions on that settlement date. The restriction on
redemptions/conversions is intended to protect investors and, in this case, is to be
regarded as a less severe measure than suspending the issue and redemption of
units. The option to suspend issues and redemptions remains unaffected.

If the Management Company decides to restrict redemptions / conversions, it (or a
third party appointed by it) will only redeem / convert units at the redemption /
conversion price applicable to the settlement date on a pro rata basis. On the day
the restriction is activated, the redemption and/or conversion orders of all investors
must be executed on a pro rata basis at least up to the threshold. Otherwise, the
redemption/conversion obligation will not apply. This means that each redemption
/ conversion order will only be executed on a pro rata basis in accordance with a
quota to be determined by the Management Company.

The Management Company will define this quota with regards for the interests of
investors based on available liquidity and the total order volume for the relevant
settlement date. The extent of available liquidity depends primarily on the prevailing
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market environment. The quota defines the percentage of each redemption /
conversion request that will be met / converted on the relevant settlement date. The
unexecuted part of the order (residual order) will also not be executed by the
Management Company or a third party commissioned by it at a later date, but will
expire (pro rata approach with expiry of the residual order).

The Management Company shall publish information on restrictions regarding the
redemption / conversion of units and the lifting thereof on its website without delay.
The redemption price corresponds to the unit value determined on this date — less
a redemption fee and/or a redemption discount, if applicable. The conversion price
corresponds to the unit value determined on this date — less a conversion fee, if
applicable. Redemption / conversion can also be done through third parties (e.g.
the account-holding institution), which may result in additional costs for the investor.

The Management Company does not permit market timing or late trading
practices. “Market timing” is understood to mean the illegal exploitation of
price differences in different time zones. “Late trading” is understood to
mean the acceptance of an order after the respective cut-off time on the
respective valuation day and the execution of such an order at the price
applicable on that day based on the net asset value. If the suspicion arises
that these practices are being carried out, the Management Company shall
take the necessary measures to protect investors from adverse effects.
Consequently, issues, redemptions and conversions of units of a sub-fund
are only carried out at unknown net asset values.

The Management Company and the Custodian comply with Luxembourg and
European legislation concerning the fight against money laundering and
terrorist financing (particularly the Luxembourg Law of 19 February 1973, as
amended), the Law of 5 April 1993, as amended, the Law of 12 November
2004, and all Circulars issued by the Luxembourg Supervisory Authority.

The Management Company has established written principles and procedures for
the respective sub-fund that allow it to monitor the respective sub-fund’s liquidity
risks and ensure that the liquidity profile of the respective sub-fund’s investments
complies with its underlying obligations. Based on the investment strategy defined
in the section entitled “Investment objectives, strategy, principles and limits”, the
liquidity profile of the respective sub-fund is as follows:

The respective sub-fund is generally invested in assets for which there is a liquid
market or which can otherwise be sold, liquidated or closed within a reasonable
period of time.

These principles and procedures comprise the following:

e The Management Company monitors liquidity risks that can result at the
level of the respective sub-fund or the assets. It makes an estimation of
the liquidity of the assets held by the respective sub-fund in relation to
total fund assets and sets a required liquidity ratio. The liquidity
assessment includes e.g. an analysis of trading volume, the complexity
of the asset, and the number of trading days needed to sell the relevant
asset without affecting the market price. The Management Company also
monitors target fund investments and their redemption policies, and the
resulting effects on the respective sub-fund’s liquidity.

e The Management Company monitors liquidity risks that can result from
increased demands from investors for the redemption of units. It
generates cash flow expectations on the basis of available information



Gating / Redemption Gate

about the investor structure, and by looking at past cash flows. It takes
account of the effects of major call risks and other risks (e.g. reputation
risk).

e The Management Company has determined appropriate liquidity risk
limits for the respective sub-fund. It monitors respect for these limits and
has implemented procedures in the event that they are surpassed or
might potentially be surpassed.

e The procedures put in place by the Management Company ensure
consistency between the liquidity ratio, liquidity risk limits and expected
cash flows.

The Management Company reviews these principles regularly and updates them
accordingly.

The Management Company regularly performs stress tests (currently at least once
a year) with which it can assess the respective sub-fund’s liquidity risk. The
Management Company performs stress tests on the basis of reliable and up-to-
date quantitative information, or if this is not adequate, qualitative information. This
includes investment strategy, redemption periods, payment obligations and
deadlines for the sale of assets, as well as information in relation to general
investment behaviour, specific trading volumes and market developments. Stress
tests simulate the event of a lack of liquidity for the respective sub-fund’s assets,
as well as of extraordinary unit redemption requests in terms of number and scope.
They cover market risks and the effects thereof, including margin calls,
collateralisation requirements or credit lines. They take account of valuation
sensitivity under stress conditions. They are carried out at a frequency appropriate
to the type of sub-fund, taking account of the respective sub-fund’s investment
strategy, liquidity profile, type of investor and redemption policy.

Liquidity risks may lead the Management Company to implement procedures
whereby the Management Company reduces the risk of dilution for investors
remaining in the relevant sub-fund in the event of unit redemptions and/or, where
applicable, the conversion of units, or the risk that the relevant sub-fund may not
be able to fulfil its payment obligations, either temporarily or permanently, or that
the Management Company may not be able to fulfil investors’ redemption requests,
either temporarily or permanently. In this context, it may become necessary for the
Management Company to employ appropriate liquidity management tools (“LMTs”)
to ensure the proper processing of redemptions and/or, where applicable, the
conversion of units.

Where deemed necessary and appropriate for the protection of investors, the
Management Company will utilise the LMTs described below to manage liquidity
risk.

The Management Company reserves the right to partially and temporarily restrict
the redemption / conversion of units if, for a valuation day that is also the settlement
date for redemption and/or conversion requests (“settlement date”), the redemption
/ conversion requests of investors exceed a threshold above which redemption /
conversion requests can no longer be executed in the interests of investors as a
whole due to the liquidity situation of the relevant sub-fund (gating). If the
Management Company decides to restrict redemptions, it will only redeem units at



Distributions in kind (to
professional investors)

Redemption fee

the redemption price applicable to the settlement date on a pro rata basis;
otherwise, the redemption/conversion obligation will not apply. This means that
each redemption and/or conversion request will only be executed on a pro rata
basis in accordance with a quota determined by the Management Company. The
unexecuted part of the order (residual order) will also not be executed at a later
date, but will expire. Investors are therefore exposed to the risk that any order for
the redemption/conversion of units will only be executed pro rata and that the
outstanding residual order will have to be placed once again. This measure is
intended to protect investors and is to be regarded as a less severe measure than
suspending the issue and redemption of units.

Additional details regarding the procedure for the restriction of redemptions /
conversions can be found in the section “Redemption and conversion of units”.

The Management Company may transfer assets held on behalf of the relevant sub-
fund to one or more professional investors in lieu of paying out the redemption price
in order to execute the redemption of units (distributions in kind to professional
investors).

In principle, such distributions in kind must correspond to a pro rata share of the
assets held by the relevant sub-fund. However, if the relevant sub-fund is marketed
exclusively to professional investors, or if its investment policy objective is to
replicate the composition of a specific equity or debt index and it is an exchange-
traded fund within the meaning of point 46 of Article 4(1) of Directive 2014/65/EU,
the distribution in kind need not correspond to a proportional share; in this case,
the Management Company may transfer to the investor an asset selected at its
discretion.

For professional investors redeeming assets, there is a risk that, instead of a
monetary amount, they will receive these assets (either as a proportional share or
as a specifically selected asset), on which income tax may be payable, and which
they would have to hold in a custody account and subsequently sell themselves.
The value of the assets transferred may fall, meaning that they cannot be sold
quickly or can only be sold at a loss. This is intended to reduce the risk for investors
remaining in the relevant sub-fund that large holdings of assets will have to be sold
in order to meet a professional investor's redemption request. This is because such
a scenario would very likely entail significant transaction costs, which would have
to be borne by the relevant sub-fund and could adversely affect the performance
of the relevant sub-fund to the detriment of the investors remaining in the relevant
sub-fund.

The Management Company may charge a redemption fee, which is payable to the
relevant sub-fund and serves to protect the remaining investors from dilution
caused by redemptions, taking into account liquidity costs.

The Management Company may only charge the redemption fee if investors’
redemption requests on a settlement date exceed at least 10% of the net asset
value (threshold), unless otherwise specified in the relevant Appendix to the
Prospectus. The Management Company reviews the threshold regularly on the
basis of the investment strategy and liquidity profile of the relevant sub-fund in order
to avoid significant dilution effects for the investors remaining in the relevant sub-
fund. If the threshold is exceeded, the Management Company shall decide, at its
discretion, whether to charge the redemption fee on that settlement date.

If the Management Company decides to charge a redemption fee, this may amount
to up to 2% of the total gross redemptions, unless otherwise specified in the



relevant Appendix to the Prospectus. Gross redemptions are the calculated
outflows of unit redemptions before offsetting of inflows resulting from new unit
issues on the settlement date. The Management Company determines the exact
amount of the redemption fee within this range at its own discretion. The
redemption fee thereby determined applies to all redemption orders for a single
settlement date. The Management Company may charge a redemption fee at
varying rates within the specified range on each settlement date, depending on the
volume of redemption orders.

The redemption fee takes into account the following estimated liquidity costs
associated with the sale of a pro rata share of all assets in the portfolio:

o the estimated explicit transaction costs directly incurred by the relevant sub-
fund when acquiring or selling assets, the amount of which is stable and can
be quantified prior to the transaction (e.g. brokerage fees, trading levies, taxes
and settlement fees);

o the best possible estimate of the implicit transaction costs indirectly incurred
by the relevant sub-fund when acquiring or selling assets, arising primarily
from the spread between the bid and ask prices and from the significant
impact on the market of the sale of assets carried out to fulfil redemption
orders; these may vary depending on both the nature of the underlying assets
and market conditions.

The redemption fee has no impact on the calculation of the net asset value of the
respective sub-fund or the value of the units. The redemption fee is deducted from
the value of the units. The redemption price is therefore calculated as the value of
the units minus the redemption fee and, where applicable, a redemption discount.

The Management Company shall publish information on the charging of a
redemption fee and the lifting thereof on its website without delay.

The use of income is defined for each sub-fund within the framework of the
provisions of the respective appendix for each sub-fund. For the purposes of
distribution according to the Management Company and within the framework of
the provisions of Article 11 of the Management Regulations, ordinary net income,
realised capital gains, the income from the sale of subscription rights and/or other
non-recurring income and other assets may be distributed, either wholly or in part,
at any time, provided that the Fund’s net assets do not fall below the minimum limit
under Article 1(2) of the Management Regulations as a result of such distribution.
Where the distribution of income is stipulated in the respective appendix, income
may still be accumulated in derogation thereof following a special resolution by the
Management Company. Where the accumulation of income is stipulated in the
respective appendix, income may still be distributed in derogation thereof following
a special resolution by the Management Company.

Any distributions in fund units are made via the Paying Agents or the Custodian.
The same also applies to any other payments to the unitholders.

The Fund’s financial year starts on 1 January and ends on 31 December of the
same year. The first financial year ended on 31 December 2015.

The first audited annual report was issued on 31 December 2015 and the first
unaudited semi-annual report on 30 June 2015.



The currency of the Fund is the Swiss franc. The sub-fund currency is stated in the
respective appendix to the Prospectus of the Fund.

The current issue and redemption prices of the individual sub-funds and all other
information for unitholders may be requested at any time at the registered office of
the Management Company, the Custodian, the Paying or Information Agents and
Distributors.

The current version of the Prospectus, together with the Management Regulations
and appendices, as well as the annual and semi-annual reports based on
Luxembourg GAAP, may also be obtained there free of charge; the Articles of
Association of the Management Company may be inspected at its registered office.
The Key Information Document can be downloaded from the Management
Company’s website (www.axxion.lu). A paper version can also be provided by the
Management Company, the Distributors or the Information Agents on request.

The privacy statement providing information for investors concerning the
processing of personal data and their related rights within the meaning of the EU
General Data Protection Regulation (GDPR), which entered into force on
25 May 2018, can be downloaded from the Management Company’s website at
https://www.axxion.lu/en/data-protection.html.

The Management Company may decide that issue and redemption prices are only
to be published on its website (www.axxion.lu).

At present, issue and redemption prices are published on the website at
www.axxion.lu. The current Prospectus, the Key Information Document and the
annual and semi-annual reports of the Fund may also be made available here.

Additional information, in particular notices to investors, is also published on the
Management Company’s website at www.axxion.lu. Furthermore, in cases
prescribed by law for the Grand Duchy of Luxembourg, notices are also published
on the electronic platform Recueil électronique des sociétés et associations
(www.lbr.lu) and in the Tageblatt, as well as in another daily newspaper with
adequate circulation, as required.

The applicable issue and redemption prices as well as all other information are
published in the requisite media of each country in which the units are distributed.
A link to the document along with information concerning the performance of the
respective sub-fund over the last ten years can be obtained — where available —
from the Key Information Document.

Investors who maintain their investments in the respective sub-fund after a
revocation of the notification for cross-border distribution in accordance with
Directive 2009/65/EC of the European Parliament and of the Council of
13 July 2009 (“‘UCITS Directive”) may receive the information required by the
UCITS Directive from the Management Company upon request.

This information will be made available to the investors concerned on request in a
form that complies with the applicable legal requirements.

Investor complaints may be sent to the Management Company, the Custodian and
to all Paying and Information Agents or Distributors. The Management Company
has procedures in place for the appropriate and swift processing of investor
complaints.
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The Fund'’s units have not been and shall not be admitted to trading or registered
under the US Securities Act of 1933, as amended (“US Securities Act of 1933”), or
under the Stock Exchange Acts of any state or territory of the United States of
America (“USA”) or its territories or any other territory either owned or under the
jurisdiction of the USA, including the Commonwealth of Puerto Rico (the “United
States”).

The Fund is not and will not be authorised or registered under the US Investment
Company Act of 1940, as amended, or under the laws of individual US states.

The units of the Fund may not be directly or indirectly transferred, offered or sold
in the United States to or for the benefit of a US person as defined in Regulation S
of the Securities Act (“US Persons”).

Applicants must state that they are not US Persons and are neither purchasing
units on behalf of US Persons nor selling units on to US Persons.

If the Management Company or the Registrar and Transfer Agent become aware
that the unitholder is a US Person or the units are being held on behalf of a US
Person, the above-mentioned companies are entitled to request the immediate
return of these units at the applicable and last available net asset value per unit.

In accordance with the Luxembourg Law of 12 November 2004 on the fight against
money laundering and terrorist financing, as amended, the Grand Ducal Regulation
of 1 February 2010, Regulation No 12-02 of 14 December 2012 and other relevant
legislation, circulars and regulations of the Luxembourg Financial Supervisory
Authority (CSSF), as amended, traders under Article 2 of the Law of 2004 and all
persons and entities active in the financial sector are subject to anti-money
laundering and anti-terrorist financing obligations, in order to prevent the use of
undertakings for collective investment for money laundering purposes. This
includes the obligation to verify the identify of investors and the source of funds in
compliance with the regulatory provisions; in particular, of Article 3 of the Law of 12
November 2004 (“Customer Due Diligence”).

In accordance with these provisions, such identification procedures — and detailed
verification where necessary — shall be carried out by the Management Company
or the Registrar and Transfer Agent of the Fund.

Investors must submit the legally required identification documents together with
their subscription documents. The Management Company and the Registrar and
Transfer Agent reserve the right to request additional information to verify the
identity of an investor. If an investor does not submit the requested documents or
submits them late, their subscription application will be rejected. In the case of
redemptions, missing documentation may result in a delay in payment of the
redemption price. The Management Company and the Registrar and Transfer
Agent shall not be responsible for late settlement or failure to execute a transaction
if the investor has not provided the documents or has only provided some of them.

The Management Company reserves the right to reject an application in full or in
part for any reason whatsoever. In this case, the funds or balances paid in
connection with an application shall be returned immediately to the investor's
specified account, provided that their identity has been duly verified in accordance
with Luxembourg anti-money laundering regulations. Should this happen, neither



the Fund, the Management Company nor the Registrar and Transfer Agent shall
be liable for any interest, costs or damages.

Investors may from time to time be requested by the Management Company or the
Registrar and Transfer Agent to provide additional or updated identification
documents and information as part of the obligation to monitor investors on an
ongoing basis. If these documents are not provided promptly, the Management
Company and the Registrar and Transfer Agent are authorised — and required — to
freeze the fund units of the investors concerned.

Information provided in connection with investment in the Fund is collected solely
for the purpose of complying with anti-money laundering regulations. All documents
retained for this purpose shall be kept for five years after the termination of the
business relationship.

The Management Company shall fulfil the applicable supervisory due diligence
obligations to combat money laundering and terrorist financing and shall comply
with sanctions and transparency register laws. This includes, among other things,
checking investors, counterparties, service providers and fund assets.
Furthermore, the Management Company shall carry out enhanced due diligence of
intermediaries pursuant to Article 3(2) of Regulation No 12-02. The ultimate
beneficial owners are to be entered in the Luxembourg Register of Beneficial
Owners.

The Management Company receives a fee for managing the Fund and its sub-
funds from the respective sub-fund assets, the amount of which is established and
set out in the respective appendix for each sub-fund. If the Management Company
outsources activities or appoints investment advisors, their fees are charged to the
Management Company. The Custodian receives a fee, the amount of which is
established in the respective appendix for each sub-fund. In addition, the level of
other fees (e.g. for the portfolio manager, investment advisors, distributors/brokers,
Central Administration/Registrar and Transfer Agent) may be established in the
respective appendices. The fees mentioned are determined and paid out in
accordance with the provisions of the respective appendix for each sub-fund.

In addition to the Management Company’s fee for managing the sub-funds, a
management fee is charged to the sub-fund assets for the target funds in which it
has invested, If the respective sub-fund acquires units of other UCITS and/or other
UClIs which are directly or indirectly managed by the same Management Company
or by a company connected with the Management Company through joint
management or control or through material direct or indirect holding, the
Management Company or the other company may not charge the respective sub-
fund any fees for the subscription or redemption of units of these other UCITS
and/or UClIs. However, if a sub-fund invests in target funds which are issued and/or
managed by other companies, the respective subscription and potential
redemption fees must be taken into account where applicable. It should be noted
that in addition to the costs that are charged to the assets of the respective sub-
funds in accordance with the provisions of this Prospectus (including appendices)
and the Management Regulations set out below, as well as the appendices specific
to the sub-fund in question, costs for management and administration, the
custodian and auditor's fees, taxes as well as other costs and expenses in
connection with the target fund investments held by individual sub-funds shall be
charged to the assets of these target funds. Consequently, similar costs may arise
more than once.



Moreover, portfolio commissions may be partly or fully paid from the assets of the
target funds to the Custodian, portfolio manager or distributors. In addition, a
portion of the annual management fees for these funds may be fully or partly paid
from the assets of the target funds as retrocessions to the Custodian, portfolio
manager, management company or distributors. Furthermore, the portfolio
manager or the company may grant additional benefits that are not separately
invoiced to the fund assets to distribution partners in the form of payments in kind
(e.g. employee training) and, where applicable, performance bonuses, which are
also connected to the distribution partners’ performance. These benefits do not
conflict with investors’ interests, but are designed to maintain and further improve
the quality of the services provided by the distribution partners. Investors can obtain
additional information on these benefits from the distribution partners.

Furthermore, in addition to the costs related to the purchase and sale of
investments in connection with the assets of the respective sub-funds, additional
expenses may be reimbursed to the Management Company or the Custodian, the
Central Administration, and the Registrar and Transfer Agent; these are set out in
the respective appendix for each sub-fund. These costs are also listed in the annual
reports.

In consideration of the best execution principle, the Management Company or its
appointed service providers may pay or receive commissions and grant or accept
low cash-value benefits or non-cash benefits (soft commissions), provided that this
improves the quality of the service concerned. Soft commissions may include
agreements on broker research, market and financial analyses, rebates, etc. which
— like monetary benefits that have not yet been paid out — are disclosed in the
annual report. Any brokerage commissions on the Fund’s portfolio transactions are
exclusively paid to broker-dealers, which are legal entities rather than natural
persons.

The costs for establishing the Fund were fully amortised over the first five years
following its launch. If additional sub-funds are launched after the Fund has been
set up, the set-up costs that have not yet been amortised in full may be charged
pro rata to these sub-funds; such sub-funds shall also bear their own specific
launch costs. These may also be amortised over a maximum period of five years
from the launch date.

Regulation (EU) 2016/1011 of the European Parliament and of the Council of
8 June 2016 on indices used as a benchmark or to measure the performance
of an investment fund in financial instruments and financial contracts and
amending Directives 2008/48/EC and 2014/17/EU and Regulation (EU) No
596/2014 (hereinafter the "Benchmark Regulation")

The Management Company shall, in the case of funds that track or are managed
by reference to a benchmark index or use a benchmark index to calculate a
performance fee, ensure that the benchmark administrators responsible for the
benchmark index have been included in the register maintained by ESMA, the
European Securities and Markets Authority, in accordance with the Benchmark
Regulation. The Benchmark Register is available on ESMA's website
(https://www.esma.europa.eu/benchmarks-register).

In the event that a benchmark index is used which is not entered in the
aforementioned register, the Management Company shall include a reference to
this effect in the relevant prospectus.



If a benchmark index is used for the calculation of a performance fee and this
benchmark index is no longer available, the Management Company is entitled to
use an alternative benchmark index in its place which corresponds to the original
benchmark index. In the event of such a change in the benchmark index, the
respective unitholders shall be informed of such change by means of a notice.

In doing so, the Management Company shall comply with and maintain the
catalogue of measures established by it. This catalogue is available free of charge
from the Management Company and, upon request by the investor, provides
information by means of transmission of the catalogue on an escalation procedure
which applies in the event of any significant changes to a reference value or in the
event that a reference value is no longer provided.

In the Grand Duchy of Luxembourg, the net assets are subject to a tax (taxe
d’abonnement) of 0.05% p.a., payable quarterly, on the basis of the sub-fund’s net
assets as at the end of each calendar quarter.

The taxe d’abonnement is 0.01% p.a. for sub-funds or unit classes that are
reserved for institutional investors.

In accordance with Article 175 (a) of the Law of 17 December 2010, the value of
units held in other undertakings for collective investment is exempt from the taxe
d’abonnement provided such undertakings were already subject to the taxe
d’abonnement specified in Article 174 or in Article 68 of the Law of 13 February
2007 on specialised investment funds.

The income earned by the sub-funds may be subject to a withholding tax in
countries in which the sub-funds’ assets are invested. In such cases, neither the
Custodian nor the Management Company is required to collect tax certificates.

Directive 2003/48/EC of 3 June 2003 on taxation of savings income in the form of
interest payments (“the EU Savings Tax Directive”) entered into force on
1 July 2005. The aim of this Directive is to ensure the effective taxation of cross-
border savings income of natural persons in the territory of the EU; this objective is
to be achieved through the universal exchange of information on savings income
paid to natural persons who are resident for tax purposes in another EU member
state. Savings income includes income from investment funds falling within the
scope of the EU Savings Taxation Directive.

Since 1 January 2015, Luxembourg has participated in the exchange of information
on savings income as defined in the EU Savings Directive. The corresponding law
came into effect on 25 November 2014 (Law of 25 November 2014).

The information above is based on current legislation and administrative practice,
and may be subject to change.

Investors are recommended to obtain information and, if necessary, seek
advice on any legal and tax consequences (including in relation to the
application of the EU Savings Directive on the taxation of savings income)
under the laws of their country of citizenship, domicile or usual residence,
which could be of significance for the subscription, purchase, ownership,
redemption or transfer of units.



The Management Company may publish additional non-binding information
concerning the taxation of the Fund and its investors in individual countries
via the following link on its website:

https://www.axxion.de/fileadmin/user_upload/Anlegerinformationen/Steuerliche_H
inweise.pdf

Common Reporting Standard (CRS)

The Common Reporting Standard (CRS) is a global reporting standard developed
by the OECD, intended to ensure the comprehensive and multilateral automatic
exchange of information in the future. Directive 2014/107/EU of the Council
amending Directive 2011/16/EU on the mandatory automatic exchange of
information in the field of taxation (the “CRS Directive”) was adopted on
9 December 2014. The CRS Directive was enacted into Luxembourg law via the
Law of 18 December 2015 on the automatic exchange of information on financial
accounts with regard to tax matters (the “CRS Law”).

The CRS Law requires Luxembourg financial institutions to identify holders of
financial assets and ascertain whether they are resident for tax purposes in
countries with which Luxembourg has concluded an agreement on the exchange
of tax information. Luxembourg financial institutions subsequently report the bank
account information such as the income, gains and account balances of asset
holders to the Luxembourg tax authorities, who then automatically send this
information to the relevant foreign tax authorities once a year.

The first automatic exchange of information under this CRS within the borders of
the EU member states took place on 30 September 2017 for data from the year
2016.

Information for investors regarding disclosures in the tax area (DAC - 6)

In accordance with the sixth Council Directive (EU) 2018/822 of 25 May 2018
amending Directive 2011/16/EU as regards mandatory automatic exchange of
information in the field of taxation on reportable cross-border arrangements —
“DAC-6” — intermediaries and, in certain circumstances, also taxpayers are
generally obliged to report certain cross-border arrangements to their respective
national tax authorities if they exhibit at least one of the indicators. The indicators
describe the tax characteristics of a cross-border arrangement that make the
arrangement reportable. EU member states will exchange the reported information
with each other.

DAC-6 had to be transposed into national law by the EU member states by 31
December 2019, with first-time application from 1 January 2021. All reportable
cross-border arrangements that have been implemented since DAC-6 came into
force on 25 June 2018 must be reported retroactively.

The Management Company intends to fulfil any reporting obligation that may exist
in this respect in relation to the Fund or its direct or indirect investments. This
reporting obligation may include information about the tax structure and the
investors with regard to their identity, in particular the name, domicile and tax
identification number of the investors. Investors may also be directly subject to this
reporting obligation themselves. If investors require advice on this topic, it is
recommended that they consult a legal or tax advisor.
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Foreign Account Tax Compliance Act (FATCA)

The provisions of the Foreign Account Tax Compliance Act (FATCA) were adopted
in the United States of America in 2010 as part of the Hiring Incentives to Restore
Employment Act and are designed to prevent tax evasion by US citizens.

FATCA requires financial institutions outside the United States of America (“FFIs”)
to relay information about financial accounts held directly or indirectly by specified
US Persons to the US tax authorities (Internal Revenue Service or IRS) on an
annual basis. If FFls fail to meet their FATCA disclosure obligations, a 30%
withholding tax is imposed on specific US-sourced income to these FFls.

On 28 March 2014, the Grand Duchy of Luxembourg signed a Model 1
intergovernmental agreement (“IGA”) with the United Stated of America to facilitate
compliance with FATCA and the associated reporting. In accordance with the
conditions of the IGA, the Management Company will be required, on an annual
basis, to supply the Luxembourg tax authorities with specific information including
the dividends, gains and account balances of US investors (including indirect
investments held by specific passive investment companies), as well as those of
non-US financial institutions that do not comply with the FATCA provisions. This
information will be forwarded to the IRS by the Luxembourg tax authorities.

The Management Company intends to comply with the conditions of the IGA and
the Luxembourg Law of 24 July 2015 on implementing the IGA in Luxembourg law.
If, due to an investor’s failure to provide complete, accurate or true information
about their FATCA status, the Management Company or the Fund is obliged to pay
a withholding tax or submit a report, or incurs other losses, the Management
Company reserves the right, without prejudice to other rights, to claim
compensation for damages against the investor in question.

Unitholders should seek advice from their own tax advisers regarding the FATCA
requirements applicable to their personal circumstances.

The following statements are intended to inform investors of the risks associated
with investing in units.

The Fund’s units are issued as unit certificates whose prices are determined by the
price fluctuations of the assets held by the sub-funds. Consequently, no assurance
can be given that the objectives of the investment policy will be met.

Investments in securities not only present the opportunity for the appreciation of
the invested capital but are also frequently subject to substantial risks.

The risks referred to below are the general risks associated with investing in
investment funds. These risks may be stronger or weaker depending on the main
investment focus of the individual sub-funds. The risks associated with Fund’s units
purchased by an investor are closely related to the risks of the assets contained in
the Fund and to the investment strategy pursued by it.

By concentrating on specific industries, a sub-fund's assets may be subject to
sharper price fluctuations than the general performance of stock markets,
depending on country-specific political and economic factors, the global economic
situation and demand for resources; this can result in an increased investment risk.



Risks associated with investment
fund units

Risks associated with target
funds

Implementation of the specific investment strategy for the sub-fund may, depending
on the respective market situation, lead to a higher portfolio turnover ratio. The
resulting transaction costs will be charged to the relevant sub-fund and may affect
the sub-fund’s performance.

The generally applicable risks are followed by a description of the risks that, in the
view of the Board of Directors of the Management Company, may have
considerable implications for the overall risk of the sub-fund concerned.

Only those risks deemed significant by the Board of Directors of the Management
Company and known to it at present are listed.

Potential investors should be aware of the risks that investing in an investment fund
can entail and obtain advice from their personal investment advisor. Investors are
advised to obtain regular information from their investment advisors on the
performance of the Fund and its sub-funds.

No assurance can be given that the objectives of the investment policy will
be met. Potential investors should therefore verify for themselves whether
they are permitted to purchase units based on their personal circumstances.

The Management Company, in consideration of the principle of risk
spreading and the investment limits provided under Article 4(16)(f) of the
Management Regulations, is authorised to invest up to 100% of the net assets
of the respective sub-fund in securities of a single issuer.

The value of Fund units is determined in particular by fluctuations in the price and
value of assets in the Funds, as well as interest, dividends, other income and costs,
and can therefore rise or fall.

Acquirers of units do not achieve a profit on the sale of their units until the increase
in value exceeds the subscription fee paid at acquisition and taking into account
the redemption fee.

In the case of a short investment horizon, the subscription fee may reduce the
performance for investors or even lead to losses. If an investor sells units in the
Fund at a time when the prices of the securities held by the Fund have fallen
compared to the acquisition date of the units, such investor will not receive back
the (full) amount invested. However, the investor's risk is limited to the sum
invested. The investor is not required to pay in additional monies above and beyond
the amount originally invested.

Target funds are legally permitted investment vehicles that may be purchased by
the Fund. The value of target fund units is determined in particular by fluctuations
in the price and value of assets in the target funds, as well as interest, dividends,
other income and costs, and can therefore rise or fall. The value of target fund units
may be affected by exchange control measures, fiscal regulations, including the
levying of withholding taxes, and other economic or political conditions, or changes
in the countries in which the target fund invests or is domiciled.



General market risk

The investment of the Fund's assets in units of target funds is subject to the risk
that the redemption of the units may be subject to restrictions, with the result that
such investments may be less liquid than other assets. Insofar as the target funds
are sub-funds of an umbrella fund, the acquisition of the target fund units is
associated with an additional risk if the umbrella fund is liable to third parties for the
total liabilities of each sub-fund.

Investing in target funds may lead indirectly to the double payment of costs for the
respective sub-fund (e.g. management fee, performance fee, custody fees,
portfolio management fee, etc.), regardless of whether the sub-fund and the target
funds are administered by one and the same management company.

The above also applies in the event that the sub-fund acquired is managed by the
Management Company itself or by another company connected with it through
material direct or indirect holding.

The risks associated with the target funds purchased for the Fund are closely
related to the risks of the assets contained in the target fund and to the investment
strategies pursued by it. However, the risks in question can be mitigated by
diversifying investments at the level of target funds and also at the level of the Fund
itself.

Since the managers of target funds act independently of one another it is possible
that, at any given moment in time, different target funds may be pursuing identical
or potentially conflicting investment strategies in respect of any particular
investment or investments. It is possible that this may result in a cumulative effect
along with existing risks, and that any prospects for earning profits may cancel one
another out.

As a rule, it is not possible for the Management Company to monitor the
management of target funds. Their investment decisions do not necessarily align
with the Management Company’s assumptions or expectations.

The Management Company is often not promptly informed of the current
composition of the investments made by target funds. If the target fund’s portfolio
composition does not correspond to its assumptions or expectations, it can respond
by redeeming the target fund units, although may only be able to do so after a
delay.

The price or market performance of financial products is primarily dependent on
developments on the capital markets, which in turn are influenced by the general
state of the global economy and by economic and political conditions in the various
countries. Irrational factors such as sentiment, opinions and rumours can also have
an impact on general price movements.

The risk profile of equities and equity-like securities as a form of investment is such
that their price determination is largely dependent on influencing factors that evade
rational calculation. In addition to the corporate risk and price change risk, the
“psychology of market participants” plays a major role.

Business risk

Business risk refers to the risk for the Fund or investors that the investment may



Risk considerations for specific
company situations

Interest rate risk

move in a different direction from what was originally expected. Furthermore,
investors cannot assume with any certainty that they will recoup the invested
capital. In extreme cases, i.e. in the event of insolvency of the company, an equity
or equity-like investment may entail a complete loss of the invested amount.

Price change risk

Equity prices and prices of equity-like securities experience unpredictable
fluctuations. Short, medium and long-term upward and downward movements can
alternate without it being possible to derive a fixed correlation between the duration
of the individual phases.

In the long term, price fluctuations are determined by the company’s financial
performance, which in turn can be influenced by developments in the national
economy and political conditions. In the medium term, influences resulting from
economic, currency and monetary policy overlap. In the short term, present
temporary conditions, such as industrial disputes or international crises, may have
an impact on market sentiment and thus on the performance of equities.

Psychology of market participants

Rising or falling prices on the stock market or of an individual share are dependent
on market participants' assessment and thus on their investment behaviour. Apart
from objective factors and rational considerations, the decision to buy or sell
securities is also influenced by irrational opinions and mass psychological
behaviour. Thus, share prices also reflect the hopes and fears, assumptions and
moods of buyers and sellers. The stock exchange is therefore a market of
expectations on which the boundary between rational and more emotional
behaviour cannot be clearly drawn.

During the period of ownership of shares in the portfolio of a sub-fund, specific
company situations may arise that affect the respective sub-fund assets. Examples
of this include companies conducting merger negotiations for which takeover bids
have been submitted and as a result of which minority shareholders are squeezed
out. Some of these situations may initially result in a loss of tender of shares.
Supplementary payments may be made at a later date, for example as a result of
court judgments (award proceedings) or voluntary arrangements for such shares,
which may then lead to a rise in the unit price; a previous assessment of any such
possible claims is not carried out. Unitholders who redeemed their units before this
payment shall not benefit, therefore, from any positive effect.

Interest rate risk is understood to mean the possibility that the prevailing market
interest rate at the time an interest-bearing financial instrument is issued may
change. Changes in the market interest rate may result from a change in the
economic situation and the ensuing policy of the central bank concerned. If market
interest rates rise compared with the rates at the time of issue, then the prices of
interest-bearing securities will usually fall. Conversely, the prices of interest-
bearing securities will rise if market interest rates fall. In both cases, price
developments lead to the return on the interest-bearing financial instrument to



Currency and transfer risks

Default/Issuer risk

almost match the market interest rate.

Price fluctuations will vary, however, depending on the maturities (e.g. the period
up to the next interest reset date) of the interest-bearing financial instruments.
Thus, interest-bearing financial instruments with shorter maturities (e.g. short
interest resetting periods) show less interest rate risk than interest-bearing financial
instruments with longer maturities (e.g. longer interest resetting periods).

If the sub-fund invests its assets in a different currency from the sub-fund’s
currency, it will receive the income and repayments from these investments in the
currency in which it has invested. The value of these currencies can depreciate
against the sub-fund's currency. A currency risk exists, therefore, that the value of
the units may be adversely affected insofar as the sub-fund invests in currencies
other than its currency.

It should be noted that investing in a foreign currency is also subject to country and
transfer risk. This arises when a foreign borrower, despite its solvency, cannot fulfil
its obligations or cannot do so within the required deadline due to an inability or
unwillingness on the part of its country of domicile to transfer the funds. In this case,
payments to which the Fund has a claim may not arrive or may be made in a
currency which is no longer convertible due to foreign exchange restrictions. This
applies particularly to foreign currency investments in markets or assets of issuers
established in countries that do not yet comply with international standards.

Foreign exchange hedges that usually only hedge a portion of the sub-fund assets
over short periods are used to reduce currency risks. However, they can never
eliminate the risk that foreign exchange differences may adversely affect the sub-
fund’s performance despite possible hedging transactions. The costs incurred for
currency hedges and any losses will reduce the sub-fund's performance. In the
case of foreign currency investments in markets or assets of issuers established in
countries that do not yet comply with international standards, there is a risk that
currency hedges are not possible or feasible.

Default risk (or counterparty/issuer risk) generally refers to the risk that one party
will partially or completely default on the other party’s claim. This applies to all
contracts which are concluded with other counterparties on behalf of the sub-fund.
This also applies particularly to issuers of the assets contained in the sub-fund.
Alongside the general situation of the capital markets, the specific performance of
the issuers concerned also affects the price of an asset. Even the careful selection
of assets can, for example, never eliminate the risk that losses may be incurred
due to the bankruptcy of issuers.

It is also possible for an issuer to default on not all but some of its obligations. Even
the careful selection of assets can therefore never eliminate the risk that, for
example, the issuer of an interest-bearing financial instrument may not pay the
interest due or only partially fulfil its repayment obligation at final maturity of the
interest-bearing financial instrument.

In the case of equities and equity-like financial instruments, the specific
performance of the issuer concerned can, for example, result in the non-distribution
of dividends and/or result in the asset price being adversely affected, up to the point
of total loss.



Inflation risk

Liquidity risk

In the case of foreign issuers, it is also possible that, as a result of political
decisions, the state in which the issuer is established may render it impossible to
make interest or dividend payments or effect the repayment of interest-bearing
financial instruments in full or in part (see also currency risk).

Furthermore, counterparty/issuer risk exists in the case of transactions involving
techniques and instruments. To reduce the counterparty risk involved in OTC
derivatives and securities lending transactions, the Management Company may
accept collateral in accordance with and with due regard to the requirements of
ESMA Guideline 2014/937. Collateral may be accepted in the form of securities,
cash or European government bonds issued by first-class issuers. The cash
collateral received is not reinvested. Other collateral received is not disposed of,
reinvested or pledged. In relation to the collateral received, the Management
Company applies a haircut strategy that takes into account the specific
characteristics of the collateral and issuer.

Inflation risk refers to the risk that investors may suffer pecuniary loss as a result
of monetary depreciation. In extreme cases, the inflation rate may exceed the
appreciation of an investment fund. In this case, the purchasing power of the
invested capital is reduced and investors must accept a loss in value. In this
respect, investment funds are no different from other forms of investment.

Liquidity risk in the narrower sense is the potential loss sustained when, at a
specific point in time, there are insufficient financial resources to meet payment
obligations when they mature (e.g. handling of redemptions or margin payments)
or to execute trading transactions in order to reduce a risk position.

Liquidity risks may lead the Management Company to implement procedures
whereby the Management Company reduces the risk of dilution for investors
remaining in the relevant sub-fund in the event of unit redemptions and/or, where
applicable, the conversion of units, or the risk that the relevant sub-fund may not
be able to fulfil its payment obligations, either temporarily or permanently, or that
the Management Company may not be able to fulfil investors’ redemption requests,
either temporarily or permanently. When redeeming units, investors may only
receive a reduced redemption price. In addition, investors may, under certain
circumstances, be unable to hold their investment for the length of time envisaged
and all or part of their invested capital may be unavailable for an indeterminate
period. The realisation of liquidity risks may also reduce the value of the respective
sub-fund’s assets, thereby reducing the value per unit, if the Management
Company is forced (to the extent permitted by law) to sell assets for the respective
sub-fund below their market value. If the Management Company is not in a position
to fulfil investors’ redemption requests, this can also lead to issues and redemptions
of units being restricted or suspended and, in extreme cases, the ensuing
dissolution of the Fund and/or the respective sub-fund.

Assets which are not admitted to trading on a stock exchange or included in an
organised market may also be purchased on behalf of the Fund. The purchase of
such assets entails the risk that problems may be encountered in attempting to sell
the assets to third parties.

In the case of newly issued financial instruments that are not yet listed on a stock
exchange and securities that are generally not listed on a stock exchange, there is
a significant liquidity risk as the assets linked to these investments have no or little



Sustainability risk (ESG risk)

Inclusion of sustainability risks in
the investment decision-making
process

fungibility and can only be disposed of with difficulty and at an unforeseeable price
and time.

The Company may also be compelled to suspend the redemption of units if one or
more target funds, whose units were purchased for the Fund, suspend the
redemption of their units.

Sustainability risks (environmental, social and governance risks, “ESG risks”) are
defined as the potential negative impacts of sustainability factors on the value of
an investment Sustainability factors are environmental, social or governance
events or conditions, which, if occurring, may result in actual or potential negative
impacts on the assets, financial and earnings situation, and reputation of a
company. Sustainability factors may be both of a macroeconomic nature, or
connected to the direct operations of the company. Macroeconomic sustainability
factors in the areas of the climate and environment can be divided into physical
and transition risks. Extreme weather events or climate warming are examples of
physical risks. Examples of transition risks can be found in connection with the
switch to a low-carbon economy. As regards a company’s direct operations,
sustainability factors include compliance with key labour laws or measures to
prevent corruption, and environmentally friendly production. The sustainability risks
of an asset, provoked by the negative impacts of the cited factors, may result in a
significant deterioration in the financial situation, reputation and profitability of the
underlying company, and have a major adverse impact on the market value of the
asset.

The sub-fund’s management takes account of sustainability risks as well as the
usual financial data when making its investment decisions. This applies to the
overall investment process, fundamental research undertaken on investments, and
the decisions taken. When undertaking fundamental research, ESG criteria are
considered, in particular, as part of the company-specific market assessment. ESG
criteria are also fully integrated with all aspects of investment research. This may
include identifying global sustainability trends and financially relevant ESG issues
and challenges. Additionally, a special review can be carried out for certain
potential risks, such as those resulting from climate change or those caused by a
breach of internationally recognised guidelines. Internationally recognised
guidelines include the Ten Principles of the United Nations Global Compact, the
core labour standards of the International Labour Organization (ILO), the United
Nations Guiding Principles on Business and Human Rights, and the OECD
Guidelines for Multinational Enterprises.

Expected impact of sustainability risks on Fund returns

Low (Article 9 fund)

The assessment of sustainability risks shows no relevant negative impact on
returns because the sustainability risks in the portfolio are excluded or significantly
reduced compared to non-sustainable investment products due to the specific
sustainable investment policy and the exclusion of particularly controversial sectors
(see pre-contractual information).

Medium (Article 8 fund)
The assessment of sustainability risks has a moderate impact on returns because
the exclusion of particularly controversial sectors (see pre-contractual information)



Custodial risk

Investments in emerging markets

Risks associated with receiving
collateral

Legal, political and tax risks

reduces the sustainability risks in the portfolio compared to non-sustainable
investment products.

High (Article 6 fund)

The assessment of sustainability risks shows a high risk of negative effects on
returns, as a potential impact on the overall portfolio cannot be ruled out due to the
composition of the portfolio and the absence of an ESG strategy.

The holding of the Fund’s assets in custody, particularly abroad and in emerging
markets, may involve a risk of losses. It is generally possible that, as a result of the
insolvency, infringements of a duty of care or misconduct by the Custodian or a
sub-custodian, access by the Fund to the assets held in custody might be partly or
fully withdrawn to its disadvantage.

An overview of the sub-custodians which the Custodian may, in principle, entrust
with the safekeeping of the assets is provided on the Custodian’s website
(http://www.banquedeluxembourg.com/en/bank/bl/legal-information). A paper
version can be provided free of charge on request. The Management Company
has received this overview from the Custodian and checked its plausibility.
However, the Management Company is reliant on the information provided by the
Custodian and is unable to review its accuracy and completeness in detail.

Investment in emerging markets (emerging countries/economies) may involve
special risks, for example due to political changes, exchange rate changes, lack of
stock exchange controls, taxes, restrictions on foreign capital investments and
redemptions (transfer risk), as well as from capital markets that have a smaller
market capitalisation by international standards and may be rather volatile and
illiquid.

The Management Company receives collateral whenever the sub-fund conducts
derivative transactions, securities lending and repurchase agreements.
Derivatives, securities lent and repoed securities may rise in value. In that event,
the collateral received may no longer be sufficient to fully cover the Management
Company’s claim to delivery or retransfer from the counterparty.

However, the credit institution where the cash is held may fail. Government bonds
and money market funds may perform negatively. At the end of the transaction, the
collateral invested may no longer be available in full despite the fact that it must be
returned by the Management Company on behalf of the Fund in the amount
originally provided. In such a case, the Fund would have to bear the losses suffered
in relation to the collateral.

Investments may be made for the Fund in jurisdictions in which Luxembourg law
does not apply or in the case of legal disputes where the jurisdiction is outside
Luxembourg. The resulting rights and obligations of the Management Company for
the account of the Fund may differ from those in Luxembourg to the disadvantage
of the Fund or the investor.


http://www.banquedeluxembourg.com/en/bank/bl/legal-information

Risks due to criminal acts,
misdeeds or natural disasters

Settlement risk

Key persons risk

Risks associated with derivatives
and other techniques and
instruments

Specific risks when buying and
selling options

Political or legal developments—including changes to the legal framework in such
jurisdictions—may not be identified by the Management Company, may be
identified too late, or may lead to restrictions with respect to the assets that it is
possible to acquire, or to those that have already been acquired. These
consequences can also arise if there is a change in the overall legal framework for
the Management Company and/or the management of the Fund in Luxembourg.

Furthermore, this can result in changes in the tax legislation and rules in the various
countries. These may be amended retroactively. In addition, the interpretation and
applicability of tax legislation and rules may be amended by the tax authorities.

The Fund may be a victim of fraud or other criminal acts. It may suffer losses due
to misunderstandings or errors by employees of the Management Company or
external third parties, or be harmed by external events such as natural disasters.

The settlement of securities transactions involves the risk that one of the
contracting parties will delay payment or not pay as agreed, or that the securities
will not be delivered on time. Accordingly, this settlement risk also exists in relation
to the trading of other assets for the Fund.

If the Fund’s investment performance within a particular time period is very strong,
this performance may depend in part on the skills of the investing personnel and
their successful decisions in managing the Fund. However, the personnel
managing the Fund may change. New managers may prove less successful.

The use of other techniques and instruments involves specific investment risks.

However, the use of such techniques and instruments can have a substantial
influence on the net asset value of a sub-fund. This influence may be of a positive
or negative nature.

An option is the right to buy (“call option”) or sell (“put option”) a particular
underlying asset during a particular period or on a particular date at a price
specified in advance (“strike price”). The price of a call or put option is known as
the option “premium”.

Buying and selling options entails specific risks:

The premium paid for a call or put option may be lost in full if the price of the
instrument underlying the option does not perform as expected and it is therefore
not in the sub-fund’s interest to exercise the option.

When a call option is sold there is a risk that the sub-fund will be unable to
participate in any potential increase in the underlying instrument’s value or will have
to buy the underlying instrument at an unfavourable market price if the option is
exercised by the counterparty. When selling call options, the theoretical loss is
unlimited.
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Specific risks when buying and
selling futures contracts

Specific risks when conducting
swaps

Specific risks when using
techniques for efficient portfolio
management

Potential conflicts of interest

When put options are sold there is the risk that the sub-fund will be obliged to take
delivery of the underlying instrument at the exercise price even though the market
price of these securities is considerably lower at the date of exercise of the option.

The leverage effect of options may lead to a greater impact on the value of the sub-
fund than would be the case for a direct purchase of the underlying instrument.

Futures contracts are mutual agreements that oblige the counterparties to buy or
deliver a specified underlying instrument on a date specified in advance at a price
specified in advance. This entails considerable opportunities, but also considerable
risks, because only a fraction of the contract principal (the "margin") must be paid
immediately. Price fluctuations in either direction can lead to very large profits or
losses in relation to the margin (leverage).

When selling futures contracts, the theoretical loss is unlimited.

The Management Company may conduct swaps on behalf of the fund concerned
in accordance with the investment principles.

A swap is a contract between two parties covering the exchange of payment flows,
assets, income and risks. Swaps may, for example, include interest rate, currency
and asset swaps (non-exhaustive list).

Counterparty risk is particularly significant for swaps, alongside the risks arising
from the underlying transaction, such as interest rate, share price, currency and
default risks. In this respect, swaps may only be conducted with first-class credit or
financial institutions specialising in such transactions.

Subject to the investment restrictions and the currently applicable laws and
circulars, a sub-fund may use techniques and instruments for efficient portfolio
management, including for hedging and speculative purposes. In addition to the
above-mentioned risks, however, these transactions are associated with specific
risks, including valuation and operating risks as well as market and counterparty
risks.

It cannot be ruled out that, for example, within the framework of securities lending,
securities lent may not be transferred back or not within the stipulated period. At
the same time, the intrinsic value of the deposited collateral may fall or the
deposited securities may become worthless if the corresponding issuer defaults. A
loss in value of the deposited collateral may be due to various factors. These
include particularly, for example, inaccurate pricing models for the collateral,
unexpected fluctuations in the underlying market, illiquid markets or a downgrading
of the issuer's rating for the deposited collateral.

Conflicts of interest between the parties involved cannot be definitively ruled out.
The Fund’s interests may conflict with those of the Management Company, the
members of the Management Company’s Supervisory Board/Management Board,
the Portfolio Manager or Investment Advisor, the appointed distributors and the
persons entrusted with carrying out the distribution, the Paying and Information
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Suspension of the redemption of
units

Restriction of the redemption of
units

Agents, and all subsidiaries, associated companies, representatives or agents of
the aforementioned agents or persons (“associated companies”).

The Fund has taken appropriate measures to avoid such conflicts of interest. The
Management Company’s Management Board shall endeavour to resolve any
unavoidable conflicts of interest in favour of the Fund.

It is guaranteed in particular that investments made by the Fund or its sub-funds in
products launched, managed, issued or advised by the Management Company,
the portfolio manager or investment advisor or by their associated companies shall
be carried out under market conditions.

The Management Company may temporarily suspend the redemption of units
under exceptional circumstances that make suspension appear necessary when
taking into consideration the interests of investors. Exceptional circumstances in
this sense can be: economic or political crises, exceptionally high redemption
requests or the closure of exchanges or markets, trading restrictions, and other
factors that affect the calculation of the net asset value.

The Management Company may also be compelled to suspend the redemption of
units if one or more target funds, whose units were purchased for the respective
sub-fund, suspend the redemption of their units.

The Management Company reserves the right to partially and temporarily restrict
the redemption / conversion of units if, for a valuation day that is also the settiement
date for redemption and/or conversion requests (“settlement date”), the redemption
/ conversion requests of investors exceed a predefined threshold above which
redemption / conversion requests can no longer be executed in the interests of
investors as a whole due to the liquidity situation of the relevant sub-fund (gating).
If the threshold is exceeded, the Management Company shall decide, at its
discretion, whether to restrict redemptions/conversions on that settlement date. If
the Investment Company and/or the Management Company decides to restrict
redemptions / conversions, it (or a third party appointed by it) will only redeem /
convert units at the redemption / conversion price applicable to the settlement date
on a pro rata basis; otherwise, the redemption/conversion obligation shall lapse.
This means that each redemption / conversion request will only be executed on a
pro rata basis in accordance with a quota determined by the Management
Company. The unexecuted part of the order will also not be executed at a later
date, but will expire. Investors are therefore exposed to the risk that any order for
the redemption/conversion of units will only be executed pro rata and that the
outstanding residual order will have to be placed once again. This measure is
intended to protect investors and is to be regarded as a less severe measure than
suspending the issue and redemption of units.



Risks in connection with indirect
investments in cryptoassets

Risk of a rating downgrade

The respective sub-fund may invest a portion of its net assets in financial
instruments whose performance is directly or indirectly dependent on cryptoassets
as the underlying asset. The respective sub-fund does not invest directly in
cryptoassets.

Given the novel nature of crypto-based financial products, there may be other risks
in addition to those identified below.

The prices of cryptoassets are subject to significant fluctuations and can rise or fall
sharply within a short period of time. This high volatility can have a direct negative
impact on the value of the corresponding financial instruments. There is a risk of
significant losses in value, up to and including the total loss of the relevant position.

Cryptoassets have no intrinsic value; their price is largely based on supply and
demand, as well as the expectations of market participants. A decline in market
acceptance, regulatory restrictions or negative market developments may also lead
to significant falls in the value of cryptoassets and, consequently, in crypto-based
financial instruments.

Cryptoassets are based on innovative technologies (e.g. blockchain). Technical
faults, protocol changes (e.g. hard forks), cyberattacks or other security incidents
can undermine confidence in the respective cryptoassets and lead to significant
losses in value.

In addition, trading restrictions, regulatory measures or market disruptions may
affect the liquidity and tradability of cryptoassets, which could have a negative
impact on the valuation and marketability of the corresponding financial
instruments.

Although the proportion of these investments is limited, the risks described may
have a significant impact on the performance of the respective sub-fund.

Independent rating agencies regularly examine the ability of companies to meet
their financial obligations both generally and in relation to individual securities
issues. This debt servicing capacity is then translated into a rating, which is
awarded by the respective rating agency (external/independent rating). Bonds for
which default is highly unlikely are rated investment grade. Bonds for which there
is thought to be default risk to some significant degree are rated non-investment
grade. With every rated bond there is the risk of a downgrade in the rating agency’s
opinion. This usually has a negative influence on market prices. This may be
particularly acute if the downgrade occurs from investment grade to non-investment
grade.

The Management Company also carries out its own analysis to arrive at an internal
rating, and does not rely solely or automatically on the ratings issued by rating
agencies when assessing the creditworthiness of the Fund’s assets.

In addition, there are debtors where no external/independent rating is available, i.e.
non-rated bonds. In these instances the Management Company or mandated
portfolio manager is totally dependent on its own expertise and cannot compare
this with external sources.

Following the downgrading of a bond’s rating, the affected sub-fund can continue
to hold the bond in order to avoid a distressed sale. An increased default risk exists
where the affected sub-fund holds bonds that have been downgraded to below
investment grade; this in turn includes the risk of a capital loss for the respective



sub-fund. Investors should note that this return or the capital value of the respective
sub-fund (or both) can fluctuate.

The Management Company has put appropriate measures in place to monitor any
downgrades by rating agencies or to its internal ratings in order to protect
unitholders’ interests.

If any bond rating downgrades result in any sub-fund-specific investment limits
being exceeded, the primary goal of the Management Company or mandated
Portfolio Manager will be to normalise the situation/adhere to the sub-fund-specific
investment limits, while taking account of the interests of the investors.

The Management Company meets the legal requirements for risk management of
the respective sub-funds by applying the methods set out in the appendices to the
respective sub-funds.

Collateral management for transactions involving OTC derivatives and techniques
for efficient portfolio management pursuant to CSSF Circular 14/592

Admissible types of collateral:

The Management Company currently accepts the following collateral in connection
with OTC derivatives and techniques for efficient portfolio management:

- cash in US dollars, euros or Swiss francs, or a reference currency of a
sub-fund;

- government bonds of OECD member states whose long-term credit
rating must be at least A+/A1;

- bonds issued by German federal states, government institutions,
supranational institutions, specialised government banks or government
export/import banks, local authorities or cantons of OECD member-
states, whose long-term credit rating must be at least A+/A1;

Amount of the collateral:

Individual contractual agreements between the counterparty and the Management
Company constitute the basis of the collateral.

The content of these agreements defines, inter alia, the type and quality of the
collateral, haircuts, exemptions and minimum transfer amounts. The values of the
OTC derivatives and, if applicable, collateral already provided are calculated on a
daily basis. Daily variation margins can be used.

Should an increase or reduction in the collateral be needed on account of the
individual contractual terms and conditions, the collateral will be requested
by/reclaimed from the counterparty. In terms of the risk spread of the collateral
received, the maximum exposure to a specific issuer must not exceed 10% of the
net asset value of the individual sub-fund. Here, reference is made to the
derogation in Article 4 Section 16 (f) of the Management Regulations regarding
issuer risk in relation to the receipt of collateral from specific issuers.

The Management Company also ensures that the default risk for transactions with
OTC derivatives does not exceed 10% of the sub-fund's net assets if the



counterparty is a credit institution as defined in Article 4 Section 5 of the
Management Regulations, or a maximum of 5% of the sub-fund's net assets in all
other cases.

Haircut (valuation haircut for collateral):

The Management Company pursues a valuation haircut strategy with regard to the
assets accepted as collateral. This covers all assets admitted as collateral.

Cash collateral in sub-fund currency: 0% valuation haircut
Cash collateral in foreign currency: min. 10% valuation haircut
Bonds with a residual maturity of up to 1 year: min. 1.0% valuation haircut

Bonds with a residual maturity of more than 1 year: min. 2.0% valuation haircut

Details of the haircuts applied may be obtained free of charge from the
Management Company at any time.

The maximum valuation haircut is 50% for all asset classes.
Handling of cash collateral:

The cash collateral received is not reinvested. Other collateral received is not
disposed of, reinvested or pledged.



Article 1
The Fund

Article 2
The Management Company

The Management Regulations lay down the general principles for the DCP fund
(the “Fund”) launched pursuant to Part | of the Law of 17 December 2010 on
undertakings for collective investment in the form of a fonds commun de placement
a compartiments multiples and form the contractual conditions applicable to the
Fund.

The Management Regulations came into effect on 15 December 2014 and were
published for the first time on 30 January 2015 by means of a notice of deposit in
“Mémorial C”, Recueil des Sociétés et Associations. This amended version enters
into force on 16 April 2026, and will be published on the electronic platform Recueil
électronique des sociétés et associations (www.lbr.lu) under number (K255).

1. The Fund is a legally dependent investment fund (fonds commun de placement)
consisting of securities and other permitted assets (“Fund’s assets”), which is
managed in accordance with the principle of risk spreading. The Fund consists
of one or more sub-funds within the meaning of Article 181 of the Law of
17 December 2010. The range of sub-funds make up the Fund. Each investor
participates in the Fund's assets by investing in one of the sub-fund.

2. The Fund'’s assets less all liabilities of the Fund (“Fund's net assets”) must be at
least equal to EUR 1,250,000 within six months of approval of the Fund. The
Fund is managed by the Management Company. The assets contained in the
respective sub-fund's assets are held by the Custodian.

3. In respect of the relationship between the unitholders, each sub-fund shall be
regarded as an independent investment fund. The rights and obligations of
unitholders of a sub-fund are separate from those of unitholders of other sub-
funds. All obligations and liabilities of a sub-fund are only binding on this sub-
fund. The contractual rights and obligations of holders of units (“unitholders”),
the Management Company and the Custodian are governed by the
Management Regulations which have been established by the Management
Company in agreement with the Custodian. Through the purchase of units, each
unitholder confirms that they have taken into account the Management
Regulations, the Prospectus, incl. the appendix for the respective sub-fund, as
well as all approved amendments thereto.

1. The Management Company is Axxion S.A.

2. The Management Company manages the Fund and its sub-funds acting in its
own name, but in the sole interest and for the joint account of all unitholders.
The administrative powers extend to the exercise of all rights directly or indirectly
associated with the assets of the individual sub-funds.

3. The Management Company establishes the investment policy of the Fund and
each sub-fund in consideration of the legal and contractual investment
restrictions. The Board of Directors of the Management Company may appoint
one or more of its members as well as other natural or legal persons to
implement the daily investment policy.

4. Under its own responsibility and control, the Management Company may consult
portfolio managers and investment advisers, in particular by seeking advice from
an investment committee, whose composition is determined by the Management
Company. The costs thereof are paid from the Management Company’s fee,



Article 3
The Custodian

Article 4
General investment policy
guidelines

1. Listed securities and money
market instruments

2. Newly issued securities and
money market instruments

3. Unlisted securities and money
market instruments

which may be withdrawn by the Management Company from the Fund or directly
from the sub-fund if so provided for in the Prospectus. Portfolio managers must
be authorised or registered for the provision of portfolio management services
and be subject to statutory supervision.

5. The Management Company issues a prospectus for the Fund, which contains
current information on the Fund and its sub-funds, particularly with regard to the
fees and management of the Fund and its sub-funds, as well as the Key
Information Document.

The Management Company has appointed Banque de Luxembourg S.A.,
domiciled in the Grand Duchy of Luxembourg, as Custodian. The function of the
Custodian is determined by the Law of 17 December 2010, the Custodian
Agreement, these Management Regulations and the Prospectus (and its
appendices).

The investment objectives and the investment policy of a sub-fund shall be
determined on the basis of the following general guidelines. The investment
restrictions are applicable to each sub-fund separately.

Pursuant to Article 1 (2) of the Management Regulations, the calculation of the
minimum limit for the Fund's net assets applies to the total net asset value of the
Fund, which results from the addition of the net assets of the sub-funds.

A sub-fund’s assets are invested in securities and money market instruments that
are listed or traded on a stock exchange or on another recognised market that is
open to the public and operates regularly (“regulated market”) in Europe, North and
South America, Australia (incl. Oceania), Africa and Asia.

A sub-fund may contain new issues, provided that

a. the terms of issue include the obligation to apply for permission to be admitted
to listing or trading on an official exchange or other regulated market, and

b. they are listed on a stock exchange or admitted to trading on another regulated
market, one year after being issued at the latest.

If admission to one of the markets referred to under section 1 of this article does
not take place within a period of one year, newly issued securities shall be regarded
as unlisted pursuant to section 3 of this article and included in the investment limit
referred to therein.

Up to 10% of a sub-fund's net assets may be invested in unlisted securities and
money market instruments.

41



4. Undertakings for collective
investment in transferable
securities

5. Sight deposits

6. Money market instruments

Each sub-fund’s net assets may be invested in units of undertakings for collective
investment in transferable securities (“UCITS”) and/or other undertakings for
collective investment (“UCIs”) permitted under Article 1(2)(a) and (b) of Directive
2009/65/EC of the European Parliament and of the Council of 13 July 2009, which
have their registered office in a Member State or in a third state (‘target funds”),
provided that

- such other undertakings for collective investment are authorised under laws
subjecting them to supervision considered by the CSSF to be equivalent to
that laid down in European Community law, and that cooperation between
the authorities is sufficiently ensured;

- the level of protection for unitholders in such other UCls is equivalent to that
provided for unitholders in a UCITS and in particular that the rules on the
segregation of assets, borrowing, lending and short selling of transferable
securities and money market instruments are equivalent to the
requirements of Directive 2009/65/EC;

- the business of such other UCls is reported in half-yearly and annual reports
to enable an assessment of the assets and liabilities, income and
operations over the reporting period,;

- no more than 10% of the assets of the UCITS or the other UCIs to be
acquired, may, according to their management regulations or constitutional
documents, in aggregate be invested in units of other UCITS or UCls.

Investing in target funds that themselves invest in cryptoassets is permitted, subject
to compliance with the applicable regulatory requirements.

Sight or call deposits held with credit institutions and maturing in no more than 12
months may be held, provided that the credit institution has its registered office in
a member state or, if the registered office of the credit institution is situated in a
third state in accordance with the articles of association, provided that it is subject
to supervision considered by the CSSF as equivalent to those laid down in
Community law.

Money market instruments not traded on a regulated market may be purchased, if
these are liquid and their value may be determined at any time, the issue or issuer
of such instruments is subject to regulations for the purpose of protecting investors
and deposits, and provided that such instruments are:

- issued or guaranteed by a central, regional or local authority or the central
bank of a member state of the EU, the European Central Bank, the
European Union or the European Investment Bank, a third state or, in the
case of a federal state, by one of the members making up the federation, or
by a public international institution to which one or more member states
belong, or

- issued by an undertaking any securities of which are traded on the
regulated markets referred to under No. 1 of this article, or

- issued or guaranteed by an institution subject to prudential supervision in
accordance with the criteria defined by Community law or by an institution



7. Options

which is subject to and complies with prudential rules considered by the
CSSF to be at least as stringent as those laid down by Community law, or

- issued by other issuers belonging to the categories approved by the CSSF,
provided that the investments in such instruments are subject to investor
protection equivalent to that in the first, second or third indent, and provided
that the issuer is a company whose equity capital amounts to at least EUR
10 million and which draws up its annual accounts in accordance with the
Fourth Directive 78/660/EEC, or is an entity which, within a group of
companies that includes one or more listed companies, is responsible for
the financing of the group, or is an entity which is dedicated to the financing
of securitisation vehicles which benefit from a banking liquidity line.

a. An option is the right to buy (“call option”) or sell (“put option”) a particular

underlying asset during a particular period or on a particular date at a price
specified in advance (“strike price”). The price of a call or put option is known as
the option “premium”.

Buying and selling options entails specific risks:

The premium paid for a call or put option may be lost in full if the price of the
instrument underlying the option does not perform as expected and it is therefore
not in the sub-fund’s interest to exercise the option.

When a call option is sold there is a risk that the sub-fund will be unable to
participate in any potential increase in the underlying instrument’s value or will
have to buy the underlying instrument at an unfavourable market price if the
option is exercised by the counterparty. When selling call options, the theoretical
loss is unlimited.

When put options are sold there is the risk that the sub-fund will be obliged to
take delivery of the underlying instrument at the exercise price even though the
market price of these securities is considerably lower at the date of exercise of
the option.

The leverage effect of options may lead to a greater impact on the value of the
sub-fund than would be the case for a direct purchase of the underlying
instrument.

The instruments underlying options can be any of those set out under sections
1 to 6, as well as financial indices, interest rates, exchange rates or currencies.

b. The Management Company may buy and sell call and put options in accordance

with the investment restrictions stipulated in this paragraph for a sub-fund, where
these options are traded on a stock exchange or another regulated market.

In addition, options of the type described above that are not traded on a stock
exchange or another regulated market (“over-the-counter” or “OTC options”)
may be bought and sold for a sub-fund, provided the counterparties of the sub-
fund are first-class credit or financial institutions specialising in such
transactions.

Options may be purchased or sold for hedging and speculative purposes and
for efficient portfolio management of the sub-fund’s assets.



8. Financial futures contracts

9. Other derivative financial
instruments — derivatives

All the obligations arising from financial futures, option transactions and other
derivative financial instruments (derivatives) that are not used to hedge assets
may at no time exceed the respective sub-fund’s net assets. This does not
include obligations arising from the sale of call options that are backed by
appropriate instruments in the respective sub-fund’s assets, or obligations
arising from the sale of put options that are backed by liquid assets.

a. Financial futures contracts are mutual agreements that oblige the counterparties
to buy or deliver a specified underlying instrument on a date specified in advance
at a price specified in advance. This entails considerable opportunities, but also
considerable risks, because only a fraction of the contract principal (the
"margin") must be paid immediately. Price fluctuations in either direction can
lead to very large profits or losses in relation to the margin.

The instruments underlying financial futures can be any of those set out under
sections 1 to 6, as well as financial indices, interest rates, exchange rates or
currencies.

b. The Management Company may buy and sell financial futures contracts for a
sub-fund, provided these financial futures contracts are traded on exchanges or
other regulated markets established for this purpose.

c. Financial futures contracts may be purchased or sold for the sub-fund assets for
hedging and speculative purposes and for efficient portfolio management.

All the obligations arising from financial futures, option transactions and other
derivative financial instruments (derivatives) that are not used to hedge assets may
at no time exceed the respective sub-fund’s net assets. This does not include
obligations arising from the sale of call options that are backed by appropriate
instruments in the respective sub-fund’s assets, or obligations arising from the sale
of put options that are backed by liquid assets.

Derivative financial instruments may be purchased, including equivalent cash-
settled instruments traded on a regulated market referred to in section 1, and/or
derivative financial instruments that are not traded on a stock exchange (“OTC
derivatives”), provided that

- the underlying investments consist of instruments covered by sections 1 to
6 or financial indices, interest rates, foreign exchange rates or currencies,
in which a sub-fund may invest according to these Management
Regulations;

- the counterparties to OTC derivative transactions are institutions subject to
prudential supervision and belonging to the categories approved by the
CSSF; and

- the OTC derivatives are subject to reliable and verifiable valuations on a
daily basis and can be sold, liquidated or closed by an offsetting transaction
at any time at their fair value at the initiative of the sub-fund concerned;

All the obligations arising from financial futures, option transactions and other
derivative financial instruments (derivatives) that are not used to hedge assets may
at no time exceed the respective sub-fund’s net assets. This does not include



10. Repurchase agreements

11. Securities lending and
borrowing

12. Other techniques and
instruments

obligations arising from the sale of call options that are backed by appropriate
instruments in the respective sub-fund’s assets, or obligations arising from the sale
of put options that are backed by liquid assets.

The sub-funds will not perform securities repurchase transactions within the
meaning of Regulation (EU) 2015/2365 of the European Parliament and of the
Council of 25 November 2015 on transparency of securities financing transactions
and of reuse and amending Regulation (EU) No 648/2012.

The Management Company will not perform securities lending transactions within
the meaning of Regulation (EU) 2015/2365 of the European Parliament and of the
Council of 25 November 2015 on transparency of securities financing transactions
and of reuse and amending Regulation (EU) No 648/2012 for the account of the
relevant sub-fund’s assets.

a. The Management Company may use other techniques and instruments for a
sub-fund, provided such techniques and instruments are used with a view to the
proper administration of the sub-fund assets.

b. This applies in particular to swaps, which may be entered into in accordance with
the law. These transactions are exclusively admissible with first-rate credit and
financial institutions specialising in such transactions and may not exceed,
together with the liabilities described in paragraph 8 of this article, the total value
of assets held by the sub-fund in the corresponding currencies.

A swap is a contract between two parties covering the exchange of payment
flows, assets, income and risks. Swaps may, for example, include interest rate,
currency and asset swaps (non-exhaustive list).

An interest rate swap is a transaction in which two parties exchange cash flows
based on fixed or variable interest payments. The transaction can be compared
to borrowing funds at a fixed interest rate and lending funds at a variable interest
rate at the same time, whereby the nominal amounts of the assets are not
exchanged.

Currency swaps mostly involve the exchange of the notional amounts of the
assets. They can be equated with borrowing in one currency and simultaneously
lending in another.

Asset swaps, often called “synthetic securities”, are transactions that convert
the income from a particular asset into another interest flow (fixed or floating) or
currency by combining the asset (e.g. bond, floating rate note, bank deposit,
mortgage) with an interest rate or currency swap.

Total return swaps are credit derivatives in which all income and value
fluctuations for an underlying asset are exchanged for an agreed interest
payment. A counterparty (the protection buyer) transfers the entire credit and
market risk from the underlying asset to the other counterparty (the protection
seller). In return, the protection buyer pays a premium to the protection seller.



13. Deposits and liquid funds

The Management Company will not enter into any total return swaps or other
derivatives contracts with the same characteristics for the sub-funds within the
meaning of Regulation (EU) 2015/2365 of the European Parliament and of the
Council of 25 November 2015 on transparency of securities financing
transactions and of reuse and amending Regulation (EU) No 648/2012.

c. The sub-fund may invest in structured securities products (certificates), provided
they are securities pursuant to Article 41(1) of the Law of 17 December 2010 and
Article 2 of the Grand Ducal Regulation of 8 February 2008, as well as point 17
of CESR1/07-044. The underlying assets for the certificates may be any of the
following: Equities and ownership rights, debt securities and debt claims such as
equities, equity-like securities, participation and dividend-right certificates, fixed
and variable-rate bonds including asset-backed securities (the ABS segment, up
to a maximum of 20% of the sub-fund’s net assets), debentures, convertible
bonds, option bonds, hedge funds, private equity investments, volatility
investments, real estate and land investments, microfinance investments,
commodities/goods, precious metals and cryptoassets (with cryptoassets
constituting up to a maximum of 10% of the sub-fund’s net assets) excluding
physical delivery, exchange rates, currencies, interest rates, funds made up of
the underlying assets listed and the corresponding indices on the
aforementioned underlying assets.

It is ensured that the financial indices in question are adequately diversified. The
indices are chosen such that they form an adequate reference base for the market
to which they relate. The indices must also be published by appropriate means.

If the underlying assets of the structured securities products (certificates) are not
those listed in Article 41(1) of the Law of 17 December 2010, they must be
certificates that replicate the underlying asset almost 1:1. These structured
securities products (certificates) must not contain an embedded derivative pursuant
to Article 2(3) or Article 10 of the Grand Ducal Regulation of 8 February 2008 and
point 23 of CESR2/07-044.

a) Up to 100% of the net assets of the respective sub-fund may be held for
investment purposes and/or for achieving the investment objective in deposits at
the Custodian or at other banks. However, the sub-fund may not invest more than
20% of its net assets with a single issuer, in the form of

- securities and/or money market instruments issued by this issuer, and/or
- deposits or

- OTC derivatives acquired from this issuer.

b) Up to 20% of the Fund's net assets may be held in liquid assets, i.e. Sight
deposits, such as cash in current accounts at a bank, which can be disposed of at
any time, to cover current or extraordinary payments, or for the period required for
the reinvestment in permissible assets pursuant to Article 41(1) of the Law of 2010,
or for a period that is absolutely necessary in the event of unfavourable market
conditions.

" Since 1 January 2011, ESMA (European Securities and Markets Authority).
2 Since 1 January 2011, ESMA (European Securities and Markets Authority).



14. Foreign currencies

15. Target sub-funds

16. Investment limits

The 20% limit specified in b) may only be exceeded temporarily if deemed
absolutely necessary due to exceptionally unfavourable market conditions and if
such excess is justified with regard to investors’ interests, for example in the event
of exceptional circumstances such as the attacks on 11 September 2001 or the
bankruptcy of Lehman Brothers in 2008.

In the context of Article 77(2) (a) of the Law of 17 December 2010 applicable to
feeder UCITS, liquid assets may also include highly liquid assets such as deposits
with a credit institution, money market instruments and money market funds. In
accordance with Article 77(2) of the Law of 2010, a feeder UCITS may hold up to
15% of its assets in liquid assets.

Currency futures and options can be bought or sold for a sub-fund if such currency
futures or options are traded on a stock exchange or another regulated market.
Insofar as the financial instruments mentioned are traded OTC, the counterparty
must be a first-class credit or financial institution specialising in such transactions.

A sub-fund may also engage in forward currency purchases or sales or swaps as
part of over-the-counter transactions with first-class financial institutions
specialising in such transactions.

Each sub-fund may acquire and/or hold units in one or more other sub-funds of the
Fund ("target sub-funds") provided that:

- the target sub-funds do not themselves invest in the sub-funds in question;
and

- the target sub-funds may invest, pursuant to their Management Regulations
or Articles of Association, a maximum of 10% of their assets in units of other
UCls, and;

- any voting rights associated with the units in question are suspended while
the target sub-fund units are held, irrespective of whether they are
appropriately recorded in the annual accounts and the periodic reports; and

- for as long as these units are held by the sub-fund, their value will not be
taken into consideration for the calculation of the net assets of the Fund for
the purposes of verifying the minimum threshold of the net assets imposed
by the Law of 17 December 2010.

i) Up to 10% of the sub-fund's net assets can be invested in securities and
money market instruments of a single issuer. Up to 20% of the sub-fund's net
assets may be invested in deposits with a single issuer. The default risk for
transactions with OTC derivatives may not exceed 10% of the sub-fund's net
assets if the counterparty is a credit institution as defined in section 5, or a
maximum of 5% of the sub-fund's net assets in all other cases.



ii) The total value of the securities and money market instruments held by the
sub-fund in the issuers in each of which it invests more than 5% of its net
assets shall not exceed 40% of its net assets. This limitation does not apply
to deposits and OTC derivative transactions made with financial institutions
subject to prudential supervision.

Notwithstanding the individual limits laid down in i), a maximum of 20% of net
sub-fund assets may be invested in a combination of

- securities and/or money market instruments issued by this issuer, and/or
- deposits or

- OTC derivatives acquired from this issuer.

b. The percentage set forth in a. i) sentence 1 is increased from 10% to 35% and
the percentage set forth in a. ii) sentence 1 of 40% does not apply for securities
and money market instruments issued or guaranteed by one of the following
issuers:

- EU member states or their local authorities;

- member states of the OECD;

- third states;

- public international bodies to which one or more member states belong.

c. The percentages set forth in (a)(i) and (ii) sentence 1 are increased from 10% to
25% and from 40% to 80% for covered bonds within the meaning of Article 3
No.1 of Directive (EU) 2019/2162 of the European Parliament and of the Council
of 27 November 2019 on the issue of covered bonds and covered bond public
supervision and amending Directives 2009/65 EC and 2014/59/EU. The same
rule applies for bonds issued prior to 8 July 2022 by credit institutions whose
registered offices are in a member state, provided that

- the credit institutions are subject by law to special public supervision
designed to protect holders of such bonds,

- the sums deriving from the issue of those bonds shall be invested in
accordance with the law in assets which, during the whole period of validity
of the bonds, are capable of covering claims attaching to the bonds and

- which, in the event of failure of the issuer, would be used on a priority basis
for the reimbursement of the principal and payment of the accrued interest.

d. The investment limits under (a) to (c) may not be combined. Thus, investments
in transferable securities and money market instruments issued by the same
body or in deposits or derivative instruments made with this body may under no
circumstances exceed in total 35% of the sub-fund's net assets.

Companies which are included in the same group for the purposes of
consolidated accounts, as defined in accordance with Directive 83/349/EEC or
in accordance with recognised international accounting rules, are regarded as a
single body for the purpose of calculating the investment limits contained in this



article.

A combination of up to 20% of the sub-fund's net assets may be invested in
securities and money market instruments of a single body.

e. Regardless of the investment limits laid down under (i), the upper limit under (a)
for investments in equities and/or bonds of a single issuer is increased to 20%
if the sub-fund's Articles of Association define its investment policy objective as
being the replication of an equity or bond index recognised by the CSSF,
provided that

- the composition of the index is sufficiently diversified;

- the index represents an adequate benchmark for the market to which it
refers;

- the index is published in an appropriate manner.

The limit laid down in sentence 1 is increased to 35% where justified based on
exceptional market conditions, and in particular in regulated markets where
certain securities or money market instruments are highly dominant. Investment
up to this limit is only permitted for a single issuer.

f. In derogation of (a) to (d) and pursuant to the principle of risk
diversification, the Management Company may be authorised to invest up
to 100% of a sub-fund's net assets in securities and money market
instruments from various issues issued or guaranteed by an EU member
state, its local authorities, by an OECD member state or by public
international bodies to which at least one member state of the European
Union belongs, provided that these securities were issued within the
framework of at least six different issues, and that the securities from one
and the same issue do not exceed 30% of the net assets of the sub-fund.

i) Units in other UCITS and/or UCI, as defined in section 4, may be acquired for
the sub-fund, provided that it invests a maximum of 20% of its assets in units
of a single UCITS or other UCI. For the purpose of applying this investment
limit, each sub-fund of a UCI with multiple sub-funds as defined by Article 181
of the Law of 17 December 2010 is regarded as an independent issuer
subject to the principle of the separate liability of each sub-fund in relation to
third parties.

ii) Investments in units of other UCls other than UCITS may not exceed a total
of 30% of the sub-fund's net assets. If the sub-fund acquires units of another
UCITS and/or other UCIs, the assets of the UCITS or the other UCIs
concerned shall not be taken into account when calculating the limits referred
to in No. 16. (a) to (d).

iii) if the sub-fund acquires units of other UCITS and/or other UCIs which are
directly or indirectly managed by the same management company or by a
company connected with the management company through joint
management or control or through material direct or indirect holding, the
management company or the other company may not charge the respective
sub-fund any fees for the subscription or redemption of units of these other
UCITS and/or UCls.



h. The Management Company shall not acquire voting shares for any of the sub-
funds insofar as this type of acquisition on behalf of the Fund would result in a
significant influence on the business policy of the issuer.

i. The Management Company may acquire for each sub-fund a maximum of
- 10% of the non-voting shares of a single issuer,
- 10% of the bonds of a single issuer,

- 25% of the units of a single UCITS and/or other UCI as defined in
Article 2(2) of the Law of 17 December 2010,

- 10% of the money market instruments of a single issuer.

The investment limits of the second, third and fourth indents are not taken into
consideration if the total issue volume of those bonds or money market
instruments or the number of units or shares in circulation of a UCI cannot be
determined at the time of acquisition.

The investment limits listed under i. are not applicable to securities and money
market instruments issued or guaranteed by EU member states or their local
authorities or by non-EU member states, or those issued by international public
bodies to which at least one EU member state belongs.

The investment limits listed under i. are also not applicable to the acquisition of
stocks in companies with their registered offices in non-EU member states, if:

- such companies invest their assets primarily in securities issued by issuers
based in that state; and

- the legal provisions of this state are such that the acquisition of stocks in
such companies represents the only way to invest in issuers with their
registered offices in that state; and

- such companies respect investment limits as part of their investment
policies that correspond to those of section 16(a) to (e), (g) and (i), as well
as the first to fourth indents of the Management Regulations. If the
investment limits of section 16 (a) to (e) and (g) are exceeded, the
provisions of section 20 of this article are to be applied appropriately.

j- Derivative financial instruments may be acquired on behalf of a sub-fund if the
total risk associated with the derivatives does not exceed the net assets of the
sub-fund. The market value of the underlying instruments, counterparty risk,
forecast market fluctuations and the time needed to liquidate positions shall be
taken into account when assessing this risk. As part of its investment strategy
and within the limits set down in Article 43(5) of the Law of 17 December 2010,
a sub-fund may invest in derivatives if the total risk of the underlying assets does
not exceed the investment limits of Article 43. Investments in index-based
derivatives need not be taken into account with regard to the limits laid down in
that article.

When a transferable security or money market instrument is linked to an
embedded derivative, the latter must be taken into account when complying with
the requirements of this paragraph.



17. Additional investment
guidelines

18. Restrictions on borrowing and
pledging

19. Master/Feeder

20. Exceeding investment limits

a. Short sales of securities, money market instruments or other financial
instruments listed in sections 4, 6, and 9 are not permissible.

b. A sub-fund may not be used for underwriting securities.

c. A sub-fund may not invest in real estate, precious metals, precious metal futures,
commodities or commodities futures, with the exception of the certificates listed
under 12(c).

a. Sub-fund assets may only be pledged, transferred or assigned or otherwise
encumbered to the extent required on an exchange or on another market due to
regulatory requirements.

b. Loans may be taken out to an upper limit of 10% of the net assets of the
respective sub-fund on a short-term basis only. In addition, a sub-fund can
acquire foreign currency within the framework of a back-to-back loan.

c. In connection with the acquisition or subscription of partly paid securities, money
market instruments or other financial instruments listed under sections 4, 6 and
9, liabilities may be assumed for the account of a sub-fund; however, these may
not exceed 10% of the net assets of the respective sub-fund when considered
in combination with the loan liabilities pursuant to (b).

d. A sub-fund may neither grant loans nor act as guarantor on behalf of third parties.

A sub-fund may act as a feeder sub-fund ("feeder") if it invests at least 85% of its
net assets in units of another UCITS or sub-fund of that UCITS ("master"), which
itself is not a feeder and also holds no units in a feeder.

As a feeder, the sub-fund may not invest more than 15% of its net assets in one or
more of the following assets:

- Liquid funds pursuant to Article 41(2), second indent of the Law of
17 December 2010;

- Derivative financial instruments that are used exclusively for hedging
purposes, pursuant to Article 41(1)(g) and Article 42 of the Law of
17 December 2010.

If the feeder invests in units of a master that is also managed by the Management
Company, no subscription or redemption fees will be charged for the feeder's
investment in units of the master. The maximum total amount of management fees
that can be levied in connection with the feeder and the master is listed in the Sales
Prospectus.

a. The investment restrictions of this article do not have to be adhered to if they are
exceeded within the framework of the exercise of subscription rights that are
attached to securities and money market instruments held as part of the assets
of the respective sub-fund.



Article 5
Units in a sub-fund

Article 6
Issue of units

b. Newly launched sub-funds may deviate from the investment limits in accordance
with section 16(a) to (g) of this article, as well as the investment limits specified
in the sub-fund-specific appendix, for a period of up to six months from the date
of authorisation of the sub-fund.

The rules of the sub-fund’s specific investment policy, as specified in the present
Article 4 as well as in the sub-fund-specific appendix, shall remain applicable
during the set-up phase.

The Management Company or the mandated Portfolio Manager shall also work
towards appropriate risk diversification during the set-up phase.

c. If the investment limits in this article are exceeded unintentionally or through the
exertion of subscription rights, the primary goal of the Management Company
will be to normalise the situation, while taking account of the interests of the
unitholders.

If the issuer is a legal entity with multiple sub-funds and the assets of a sub-fund
are exclusively liable for the claims of investors of the sub-fund in question and of
creditors whose claims arose based on the establishment, operation or liquidation
of said sub-fund, each sub-fund is considered to be a separate issuer for the
purpose of applying the risk diversification regulations in accordance with section
16 (a) to (e) and (g) of this article.

1. Units shall be issued for the respective sub-fund in the form of bearer certificates.
Units are made available via entry into the unit register of the fund in the form of
unit confirmations. The units may also be securitised in global certificates;
unitholders are not entitled to delivery of physical certificates. The Management
Company may issue fractional units up to 0.001 of a unit. Units have no nominal
value. They are fully paid-up, freely transferable and have no preference rights
or rights of first refusal.

2. In principle, all units of a unit class of a sub-fund carry the same rights.

3. The Management Company may decide to offer two or more unit classes within
a sub-fund. The unit classes may differ in their characteristics and rights with
respect to income policy, fee structure or other specific characteristics and
rights. All units are equally entitled to income, capital gains and liquidation
proceeds of their respective classes of units from the day of issue. To the extent
that unit classes are formed for a particular sub-fund, details of the specific
characteristics or rights of each unit class shall be contained in the Sales
Prospectus or in the corresponding appendix for each respective sub-fund.

4. Units are issued and redeemed at the Registrar and Transfer Agent or via the
agent maintaining the investor’s securities account or the distributors. The
payment of dividends or income attributed to units is made via the Custodian or
the respective Paying Agents.

1. Units are issued at the issue price stipulated in the appendix for each sub-fund
and under the conditions set out therein. The issue price is the net asset value
pursuant to Article 7 plus any subscription fee listed in the respective appendix
for the sub-fund, which does not exceed 7% of the net asset value. The
subscription fee may be charged in favour of the distributors or the Management
Company. Fees and other costs incurred in the countries in which the Fund is
distributed may be added to the issue price.



2. The issue price is payable within three bank business days in Luxembourg from
the respective valuation day.

The Management Company may impose conditions on the subscription of units,
as well as set subscription deadlines and minimum subscription amounts. This
is stated in the Prospectus. In connection with the sub-funds, the Management
Company may, at any time and at its own discretion, reject a subscription
request or temporarily limit, suspend or permanently discontinue the issue of
units if this is deemed necessary in the interest of the unitholders, for the
protection of the Management company, for the protection of the respective sub-
fund, in the interest of the investment policy or in the case of a threat to the
specific investment objectives of the respective sub-fund.

3. Units are acquired at the issue price on the relevant valuation day. Unless
otherwise stipulated in the appendix for the respective sub-fund, subscription
requests received by the Registrar and Transfer Agent no later than 16:30
(Luxembourg time) on a valuation day will be settled at the unit value of that
valuation day; subscription requests received after 16:30 (Luxembourg time) on
a valuation day will be settled at the unit value of the following valuation day.

4. In derogation of Article 6(3) of the general Management Regulations, the
Management Company may issue units against the delivery of securities upon
the initiative of the unitholder, in accordance with the legal provisions of the
Grand Duchy of Luxembourg, provided that these securities comply with the
investment policy and restrictions of the respective sub-fund (“‘investment in
kind”). In connection with the issue of units as consideration for a contribution in
kind of securities, the auditor of the Fund must prepare an expert opinion on the
valuation of the securities provided as contribution in kind. The costs of issuing
units as described above are borne by the subscriber requesting this procedure.

5. The units shall be transferred by the Registrar and Transfer Agent on behalf of
the Management Company immediately upon receipt of the issue price by the
Custodian.

6. The Custodian shall immediately return payments received for subscription
orders not executed; no interest will be paid thereon.

Article 7 1. The calculation of the net asset value is carried out separately for each sub-fund

Calculation of the net asset value in accordance with the following provisions. The value of a unit (“net asset value
per unit’) is given in the currency established for the respective sub-fund (“sub-
fund currency”). It is calculated by the Management Company or by one of its
agents under the supervision of the Custodian on each bank business day in
Luxembourg with the exception of 24 December (“valuation day”), unless
otherwise stipulated in the appendix for the respective sub-fund. The net asset
value per unit is calculated by dividing the respective sub-fund’s net assets by
the number of units of this sub-fund in circulation on the valuation day.

2. The net assets of each sub-fund shall be calculated according to the following
basic principles:

a. Securities, money market instruments, derivative financial instruments
(derivatives) and other investments listed on a stock exchange are valued at
the last available price paid. If securities, money market instruments,
derivative financial instruments (derivatives) and other investments are listed



on several stock exchanges, the last available paid price of the corresponding
security, money market instrument, derivative financial instrument
(derivative) or other investment on the stock exchange that is the main market
for this security, money market instrument, derivative financial instrument
(derivative) and other investment shall prevail.

b. Securities, money market instruments, derivative financial instruments and
other investments not listed on an exchange but traded on a regulated market
will be valued at a price which may not be lower than the bid price or higher
than the asking price at the time of valuation and which the Management
Company deems to be the best possible price at which the securities, money
market instruments, derivative financial instruments and other investments
can be sold.

c. OTC derivatives are valued on a verifiable basis to be determined by the
Management Company. The procedure for this is set out in the Management
Company’s valuation guideline.

d. Units in UCITS, UCls and other investment funds or special funds are valued
at the most recently determined net asset value available, as published by
the respective Management Company, the investment vehicle itself or a
contractually appointed agent. If an investment vehicle is also listed on a
stock exchange, the Management Company may also use the most recently
available price of the main market.

e. Exchange-traded funds (ETFs) are valued at the last available price of the
main market. The Management Company may also use the latest available
prices published by the respective Management Company, the investment
vehicle itself or a contractually appointed agent.

f. Liquid funds, deposits, receivables (e.g. accrued interest claims) and liabilities
are recognised at their nominal value. Fixed deposits with an original term of
more than 60 days can be valued at the respective yield rate, provided a
corresponding contract between the credit or financial institution holding the
fixed deposits and the Management Company provides that these fixed
deposits may be terminated at any time and that in the event of termination
the value on realisation will match this yield rate.

g. All assets not denominated in the respective sub-fund currency are converted
into this sub-fund currency at the exchange rate specified in the Management
Company’s valuation guidelines.

If no price has been determined for the securities or investment instruments
mentioned above, or if the prices in question are not fair market prices or are
inappropriate, these securities and investment instruments, like all other
assets, will be valued at their appropriate fair value as determined in good
faith by the Management Company. The procedure for this is set out in the
Management Company’s valuation guideline.

. If multiple unit classes are issued for a sub-fund in accordance with Article 5(3)
of the Management Regulations, the net asset value per unit is calculated as
follows:

a. The criteria stated in section 1 of this article shall apply separately for each
unit class for the calculation of the net asset value.



Article 8
Suspension of the calculation of
the net asset value per unit

b. Income from the issue of units will increase the proportional contribution of
each unit class to the total value of the net assets of the sub-fund. Outgoings
from the redemption of units will decrease the proportional contribution of
each unit class to the total value of net assets of the sub-fund.

c. In the event of a dividend payment, the net asset value of the distributing units
shall be reduced by the dividend amount. The proportional contribution of the
distributing units to the total value of the net assets of the respective sub-fund
is thus reduced, while at the same time the proportional contribution of the
non-distributing units (accumulation units) to the net assets of the respective
sub-fund is increased.

. Income equalisation may be carried out for a sub-fund.

. For large-scale redemption orders which cannot be met using the respective

sub-fund’s liquid assets and allowable credit facilities, the Management
Company may determine the net asset value per unit on the basis of the price
on the valuation day on which it sells the corresponding assets on the sub-fund’s
behalf; this price then also applies to subscription orders for the sub-fund made
at the same time.

. A Swing Pricing Procedure may be applied to better protect existing investors

from dilution of the net asset value per unit in the event of strong inflows and
outflows of funds in a sub-fund. The application of this procedure is intended to
compensate a sub-fund for trading costs and other expenses incurred if the
Portfolio Manager is required to execute securities transactions to accommodate
large inflows and outflows of funds. This mechanism may be applied to all sub-
funds. Further details on the Swing Pricing Procedure are set out in the
Prospectus.

. The Management Company is entitled to suspend the calculation of the net asset

value of the units of a sub-fund if and for as long as there are circumstances
which make this suspension necessary and if the suspension is justifiable, taking
into account the interests of the unitholders, in particular:

a. while a stock exchange or a regulated market on which a substantial
portion of the respective sub-fund’s assets is listed or traded is closed
(excluding normal weekends and holidays), or trading on such a stock
exchange or regulated market is interrupted or limited, or there is an
insufficient level of trading to enable an appropriate price to be set;

b. if the usual sources for the information or calculations used to
determine the value of the assets of a sub-fund are not available;

c. if there is a failure or malfunction of the communications network or IT
installations that are usually used to determine the price or value of the
assets of a sub-fund, or are necessary for the calculation of the net
asset value per unit;

d. if restrictions on capital exchanges or transfers or other restrictions
prevent the execution of the transactions of a sub-fund, or make it
impossible to execute such transactions at normal exchange rates and
conditions;

e. if restrictions on capital exchanges or transfers or other restrictions
prevent the sale of the assets of a sub-fund in order to settle unit



redemptions, or make it impossible to execute such sales at normal
exchange rates and conditions;

f.  if the legal, political, economic, military or monetary environment or a
case of force majeure prevents the assets of a sub-fund being
managed in the usual way and/or the assets being properly assessed;

g. if other reasons mean that the prices or assets of a sub-fund cannot be
promptly or precisely determined or make it impossible to sell the
assets of a sub-fund in the usual way and/or without significant damage
to the interests of unitholders;

h. after notification to unitholders of the dissolution and liquidation of the
Fund or informing them of a liquidation procedure for a sub-fund or unit
class, and generally during the liquidation process for the Fund, a sub-
fund or unit class;

i. during the procedure to determine the conversion ratio as part of a
merger, a contribution of assets as payment in kind, an asset or unit
split or any other restructuring action;

j.  if trading of the units of a sub-fund or unit class is suspended, limited
or stopped on a relevant stock exchange on which the units are listed;

k. exceptionally, if the Management Company considers it necessary, in
order to avert irreversible negative consequences for the Fund, a sub-
fund or unit class, while respecting the principal of the fair treatment of
unitholders in their best interests;

I. in emergencies, if the Management Company cannot access a sub-
fund’s assets or freely transfer the transaction value of investment
purchases or sales or calculate the net asset value per unitin an orderly
manner;

m. if the issue and redemption of units in a master UCITS is suspended,
whether at its own initiative or at the request of the competent
supervisory authority, calculation of the net asset value can be
suspended at the level of the sub-fund set up as the feeder fund for a
period that corresponds to the period during which calculation of the
net asset value is suspended at the level of the master UCITS;

n. in the case of suspension of the calculation of fund units and
certificates in which the respective sub-fund assets are invested, and
no current valuation of the fund units and certificates is available.

As long as calculation of the net asset value per unit is temporarily suspended,
the issue, redemption and exchange of units will also be suspended. The
temporary suspension of the calculation of the net asset value per unit of units
within a sub-fund will not result in a temporary suspension for other sub-funds
unaffected by the event in question.

2. All investors, particularly those who have submitted a subscription/redemption
or exchange application, will be notified immediately if calculation of unit values
is suspended, as well as when it is resumed.

3. Pending subscription, redemption and exchange requests are automatically
cancelled if calculation of the net asset value is suspended. The investor or
potential investor will be informed that subscription, redemption and exchange
requests must be resubmitted after calculation of the net asset value is resumed.



Article 9
Redemptions and conversions

1. Unitholders of a sub-fund may request the redemption of their units at any time

at the net asset value per unit, less a redemption fee and/or any redemption
discount (redemption price). Redemptions are only carried out on a valuation
day. The redemption price shall be paid in the sub-fund currency within 3
banking days in Luxembourg after the corresponding valuation day against
return of the units.

2. The Management Company may request that unitholders accept a "distribution

in kind", i.e. the unitholder receives a portfolio of securities from the sub-fund
corresponding to the amount of the redemption proceeds. Unitholders are free
to refuse the distribution in kind. If unitholders agree to the distribution in kind,
they shall receive a selection from the sub-fund's holdings, taking into account
the principle of equal treatment of all unitholders. The Management Company
may also, at its own discretion, accept applications from unitholders for
distributions in kind. The value of the distribution in kind shall be certified in an
audit report if required by Luxembourg law. Any additional costs associated with
the distribution in kind shall be borne by the unitholder requesting the distribution
in kind or by another party determined by the Management Company. These
aforementioned costs may not be charged to the Fund's assets.

. Unless otherwise stipulated in the appendix for the respective sub-fund,

redemption applications received by the Registrar and Transfer Agent no later
than 16:30 (Luxembourg time) on a valuation day will be settled at the unit value
of that valuation day; redemption applications received after 16:30 (Luxembourg
time) on a valuation day will be settled at the unit value of the following valuation
day.

. The Management Company may postpone the processing of large-scale

redemption requests of more than 10% of the respective net sub-fund assets,
which cannot be met using a sub-fund’s liquid assets and allowable credit
facilities, until after the necessary assets of this sub-fund have been sold without
delay. Investors who have offered their units for redemption will be notified of a
suspension of the redemption as well as of the resumption of redemption
operations without delay in a suitable manner.

5. The conversion of all or some of the units of a unit class into units of a unit class

of another sub-fund is carried out on the basis of the relevant net asset value of
the unit class of the sub-fund concerned in accordance with Article 7 of these
Management Regulations, taking into account a conversion fee of a maximum
of 1% of the net asset value of the unit class/sub-fund into which the conversion
is to be made; this does not affect any additional payment of any difference
between subscription fees on the net asset value per unit of the unit classes in
question; and taking into account that the investor fulfils the conditions for a
direct investment in the unit class of the other sub-fund. If no conversion fee is
charged, this will be mentioned for the respective unit class of the respective
sub-fund in the relevant appendix to the Prospectus.

If different unit classes are offered within a sub-fund, units of one unit class may
also be converted into units of another unit class within the same sub-fund,
unless otherwise specified in the relevant appendix to the Prospectus and if the
investor fulfils the conditions for a direct investment in this unit class specified in
the appendix. The conversion is subject to a conversion fee of a maximum of
1% of the net asset value of the unit class into which the conversion is to be
made; this does not affect any additional payment on any difference between
subscription fees on the net asset value per unit of the unit classes in question.
The Management Company may reject a conversion application for the



Article 10
Financial year and audit

Article 11
Distribution

Article 12

Duration and liquidation of the
Fund and the sub-funds
Merger of the Fund or of sub-
funds

respective sub-fund if this appears to be in the interests of the Fund or the sub-
fund or in the interests of the investors. This is particularly the case if it becomes
apparent that the investor does not fulfil the conditions for acquiring the units or
engages in late trading or other market techniques that could harm the investors
as a whole.

. The Custodian shall make payments unless legal requirements (e.g. foreign

exchange regulations) or other circumstances beyond its control prohibit or limit
the transfer of the redemption price in the country of the applicant.

. The Management Company may, for each sub-fund, unilaterally redeem units

upon payment of the redemption price if this is deemed necessary in the joint
interests of the unitholders or for the protection of the Management Company,
or the sub-fund.

. The Fund’s financial year is set out in the Prospectus.

. The annual accounts of the Fund shall be audited by an approved auditor who

shall be appointed by the Management Company.

. The use of income of a sub-fund is set out in the relevant appendix to the

Prospectus. The Management Company decides on the
distribution/accumulation policy and frequency of each sub-fund.

The existence of any unit classes and entitlement to distributions shall be
mentioned in the corresponding appendix to the Prospectus.

. The distribution may be made in cash or in the form of bonus units.

. In accordance with the Management Company, ordinary net income, realised

capital gains, the income from the sale of subscription rights and/or other non-
recurring income and other assets may be distributed, either wholly or in part, at
any time, provided that the net fund assets do not fall below the minimum limit
under Article 1(2) as a result of such distribution. Where the distribution of
income is stipulated in the respective appendix, income may still be accumulated
in derogation thereof following a special resolution by the Management
Company. Where the accumulation of income is stipulated in the respective
appendix, income may still be distributed in derogation thereof following a
special resolution by the Management Company.

. Distributions are paid out on the units issued on that day. Income not claimed

within five years after the publication of a statement of distribution elapses and
reverts to the sub-fund.

1. The Fund is established for an indefinite period of time.
Sub-funds may be established by the Management Company for a limited

period of time. The term is set out in the appendix for each sub-fund. Sub-
funds are automatically dissolved upon expiry of their terms, if applicable.
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In addition, the Management Company may also dissolve existing sub-funds
or the entire Fund at any time if the net assets of a sub-fund or the net assets
of the entire Fund fall below an amount the Management Company considers
to be the minimum amount to guarantee efficient management and, as well
as in the event of restructuring or a change in the economic and/or political
conditions.

2. The liquidation of the Fund is mandatory in the following cases:

a. if the Custodian’s appointment is terminated without a new Custodian
being appointed within the legal or contractual deadlines;

b. if the Management Company declares bankruptcy or is liquidated for any
reason;

c. if the assets of the entire Fund remain below one quarter of the minimum
limit as set out in Article 1 (2) of the Management Regulations for more
than six months;

d. in other cases provided for in the Law of 17 December 2010.

3. If an event occurs that leads to the liquidation of the Fund or of a sub-fund,
the issue and redemption of units will be suspended. Liquidation shall be
carried out by one or more liquidators appointed by the Management
Company. The Custodian shall distribute the liquidation proceeds less
liquidation costs and fees (“net liquidation proceeds”) among the unitholders
of the Fund or respective sub-fund according to their claims, upon instruction
from the Management Company or the liquidator.

4. The net liquidation proceeds not collected by unitholders upon conclusion
of the liquidation proceeding shall be deposited by the Custodian with the
Caisse de Consignation in Luxembourg after the conclusion of the liquidation
process or upon instruction from the liquidators, for the account of unitholders
entitled thereto, where such amounts will be forfeited if not claimed by the
statutory deadline.

5. Neither unitholders nor their heirs, legal successors or creditors may request
the liquidation or partitioning of the Fund or a sub-fund.

The Management Company may decide, subject to prior approval from the
CSSF, and pursuant to the conditions and procedures as laid down in the Law
of 17 December 2010, to merge two or more sub-funds of the Fund with each
other, or to merge the Fund or a sub-fund of the Fund with another undertaking
for collective investment in transferable securities (UCITS) or a sub-fund of this
UCITS; the other UCITS may be domiciled either in Luxembourg or in another
EU member state.

Both the absorbing fund/sub-fund and the fund/sub-fund being absorbed shall
inform the investors of the planned merger in an appropriate manner in a
publication that meets the requirements of the respective countries of
distribution of the absorbing fund/sub-fund or fund/sub-fund being absorbed.

The unitholders affected have the right to redeem their units within 30 days at
no charge against the net asset value per unit or, if applicable in the individual
case, to convert them into units of another fund with a similar investment policy
managed by the same Management Company or another company with which



Article 13
Costs

the Management Company is linked by common management or control, or by
a substantial direct or indirect holding. The units of unitholders who have not
requested the redemption or conversion of their units shall be replaced with units
of the absorbing UCITS or sub-fund thereof on the basis of the net asset values
on the effective date of the merger. Where required, the unitholders receive
settlement of fractional units.

In the event of a merger between two or more funds or sub-funds, the affected
funds or sub-funds may temporarily suspend the subscription, redemption or
conversion of units if such suspension is justified by reasons of unitholder
protection.

The Fund or any of its sub-funds are not permitted to merge with a Luxembourg
or foreign undertaking for collective investment ("UCI") or a sub-fund of such a
UCI that is not a UCITS.

Legal, advisory or administrative costs associated with the preparation and
completion of a merger shall not be charged to the Fund or to its unitholders.

. Besides the fees listed in the Prospectus (plus VAT, where applicable), the

following costs may be charged to a sub-fund (proportionately, where
applicable), together with any applicable VAT:

a) all costs incurred in relation to the acquisition, sale and management of
assets, in particular customary bank charges for securities transactions and
transactions involving other assets and rights of the sub-fund and the
safeguarding of such assets and rights, as well as customary bank charges
for the safeguarding of foreign investment units abroad. The Management
Company may charge expenses and fees at standard market rates for the
conduct of trading activity, which will be incurred for transactions concluded
for the relevant sub-fund, in particular involving securities and other permitted
assets;

b. all taxes and similar duties, which are chargeable to the assets, the income
or the expenses of the sub-fund;

c. Costs for legal advice or court costs incurred by the Management Company
or the Custodian while acting in the interests of the unitholders of a sub-fund;

d. fees and costs for auditors of the Fund;

e. Costs for drawing up, preparing, filing, publishing, printing and dispatching all
documents for the Fund including drawing up the value added tax return, any
unit certificates as well as income certificates and dividend coupon sheets,
the Prospectus, the respective Key Information Document, the annual and
semi-annual reports, the schedule of assets, notices to investors, convening
notices, sales announcements or applications for approval in countries in
which the units of a sub-fund are sold as well as correspondence with the
respective supervisory authorities;

f. costs for cashing dividend coupons;
g. costs in relation to drawing up, filing and publishing the Management

Regulations and other documents, such as the Prospectus, including
expenses for registration applications or written notices to be submitted to



registration authorities and stock exchanges (including local security dealer
associations), which must be sought in relation to the Fund or the offering of
its units;

h. printing and distribution costs for the annual and semi-annual reports in such
languages as is necessary for the benefit of unitholders as well as printing
and distribution costs for other reports and documents as may be required
under the applicable laws and regulations of the appropriate authorities;

i. costs for specific notices to unitholders;

j. a reasonable share of the cost of promoting the Fund and of costs directly
incurred as a result of the offer and sale of units, but no more than 0.20% p.a.
calculated based on the respective net sub-fund volume at the end of the
previous calendar year;

k. fees for both domestic and foreign supervisory authorities as well as fees,
expenses and other costs of the Paying Agents, Information Agents,
distributors and other agents that must be appointed abroad, incurred in
connection with the respective sub-fund's assets;

I) costs for performance attribution;

m) costs for credit assessments of the Fund or sub-funds by national and
internationally recognised rating agencies;

n) expenses incurred by any investment committee as well as costs for
associations representing interests and ongoing charges in connection with
any stock exchange listings;

0. any other extraordinary or irregular expenditure that would customarily be
charged to the sub-fund’s assets, such as the cost of processing withholding
tax reclaim procedures and reports on specific funds;

p. all third-party administration and safekeeping charges which are charged by
other correspondent banks and/or clearing agencies (e.g. Clearstream
Banking S.A.) for the assets of the respective sub-fund, as well as all third-
party settlement, dispatch and insurance fees incurred in connection with the
respective sub-fund’s assets in fund shares;

q) the transaction costs for the issue and redemption of units;

r) the administration costs charged by the authorities for the Fund or sub-fund,
in particular the administration fees of the CSSF and other supervisory
authorities of other states, as well as the fees for filing fund documents;

s) insurance costs;

t) expenses of the Management Board of the Management Company;

u) general operating costs of the Fund;

v) direct and indirect costs which are incurred through the use of techniques for
efficient portfolio management including collateral management. Before
these costs accrue, the economic aspects of the potential costs and income

shall be weighed up in the interests of the unitholders of the Fund. The costs
and fees associated with the use of techniques for efficient portfolio



Article 14 Liquidity management
tools (LMTs)

management shall be listed in the annual report of the Fund. The parties
which receive direct and indirect costs incurred in connection with the use of
techniques for efficient portfolio management may also be first-class credit or
financial institutions belonging to the Management Company and/or the
Custodian, or the Custodian itself;

w) costs for risk assessment;

x) costs for the valuation of assets in the UCITS Fund. These costs are charged
monthly on a proportional basis and are not covered by the management fee;

y) costs of asserting disputed claims for the Fund in or out of court.

2. All costs are charged first against ordinary income, then against the capital gains
and then against the respective sub-fund assets.

3. The assets of each sub-fund are only liable for the liabilities and costs for the
sub-fund in question. As a result, the costs of the individual sub-funds, including
set-up costs, are charged separately provided they affect only the sub-fund in
question; otherwise the costs are charged proportionally to the individual sub-
funds.

4. The set-up costs of the Fund, including the preparation, printing and publication
of the Prospectus and the Management Regulations may be amortised over the
first five financial years and may be charged to the sub-funds existing on the day
of establishment. If additional sub-funds are launched after the Fund has been
set up, the set-up costs that have not yet been amortised in full may be charged
pro rata to these sub-funds; such sub-funds shall also bear their own specific
launch costs, which may also be amortised within a maximum period of five
years from the launch date.

5. Parts of the administration and management fees listed in the Prospectus may
be passed on to intermediaries, in particular as compensation for distribution
services. The portion of these fees passed on may be significant. The
Management Company, the Custodian and the Distributor, as well as any
portfolio manager and/or investment adviser appointed, may support the
distribution activities of third parties using any fees received, the calculation
thereof being typically based on the distributed holdings.

The Management Company is authorised to select and use appropriate liquidity
management tools.

The selection and use of these tools shall be in accordance with the applicable
legal and regulatory provisions and shall take into account Directive (EU) 2024/927
amending Directives 2009/65/EC and 2011/61/EU as regards liquidity
management tools.

In particular, the Management Company is authorised to use those liquidity
management tools listed in the annexes to the relevant European directives
introduced by Directive (EU) 2024/927.

The nature, functioning and conditions of the specific liquidity management tools
selected are described in the Prospectus, unless they are already mentioned in
these Management Regulations.



Article 15
Statutes of limitation and
presentation period

Article 16
Changes

Article 17
Publications

Article 18
Applicable law, jurisdiction and
language

1. Claims made by unitholders against the Management Company or the Custodian
shall lapse five years after the claim arises. This is without prejudice to the
regulation contained in Article 12(4) of the Management Regulations.

2. The presentation period for dividends is five years from the publication of the
respective dividend announcement.

The Management Company can make full or partial changes at any time to these
Management Regulations with the approval of the Custodian.

1. The original valid version of the Management Regulations is filed with the
Registrar of the District Court of Luxembourg by means of a notice of deposit
and is published in the Mémorial, the former Official Gazette of the Grand Duchy
of Luxembourg. Amendments thereto shall be posted on the website of the
Registrar of the District Court of Luxembourg, www.lbr.lu, and published on the
electronic platform “Recueil des Sociétés et Associations”.

2. The subscription and redemption prices, and all other information, can also be
obtained from the Management Company, the Custodian, the respective Paying
and Information Agents, and the Distributors. They are also published in the
requisite media of each country in which the units are distributed.

The Management Company may determine that the issue and redemption prices

of a sub-fund shall only be published on the website (www.axxion.lu). The
current Prospectus, the Key Information Document, annual reports and semi-
annual reports of the Fund may also be made available on the website.

3. The Management Company draws up a Prospectus, a Key Information
Document, an audited annual report and a semi-annual report for each fund in
accordance with the legal provisions of the Grand Duchy of Luxembourg.

4. The documents listed in paragraph 3 of this Article are available to unitholders
at the registered office of the Management Company, from the Custodian and
from any Paying and Information Agent or Distributor.

5. In accordance with the legal provisions, notice of the dissolution of the Fund
pursuant to Article 12 of the Management Regulations shall be published by the
Management Company on the electronic platform Recueil électronique des
sociétés et associations and in at least two national daily newspapers, one of
which shall be a Luxembourg newspaper.

1. The Management Regulations are subject to Luxembourg law. In particular, in
addition to the rules set out in the Management Regulations, the provisions of
the Law of 17 December 2010 shall apply. The same is true for the legal
relationships between the unitholders, the Management Company and the
Custodian.

2. All legal disputes between the unitholders, the Management Company and the
Custodian are subject to the jurisdiction of the relevant court in the Grand Duchy
of Luxembourg. The Management Company and the Custodian may choose to



Article 19
Effective date

subject themselves and a sub-fund to the jurisdiction of the courts and the law
of any country in which the units of the sub-fund are sold publicly with respect
to claims by investors resident in such country and with respect to matters
relating to the sub-fund.

3. The German-language version of the Management Regulations is legally
binding.

The current version of the Management Regulations comes into force on
16 April 2026.

Luxembourg, April 2026

The Management Company

Axxion S.A.

The Custodian

Banque de Luxembourg S.A.



Investment objectives

Investment policy

The DCP — Equity Income sub-fund is an equity fund.

To achieve the investment objective, the sub-fund aims to invest in individual
equities, equity indices (via ETFs and/or index options) from the US, Europe (incl.
Switzerland), money market instruments and derivatives. Income can be generated
in particular from dividends and option premiums. Option premiums collected
through covered options form an important pillar of the sub-fund’s income concept.
In conjunction with dividend payments, regular sources of income that are
independent of share prices are sought for the sub-fund’s investors. As an active
equity fund, these are to be supplemented by share price gains.

In addition to direct investments and options on individual shares, options on
common indices such as the S&P500, EuroStoxx50 and SMI can also generate
regular premium income. Index options (call and put options) may also be
purchased if, in the opinion of the Portfolio Manager, this is conducive to the
objective of the sub-fund.

The sub-fund does not replicate a securities index, and the fund management does
not follow a defined benchmark for the sub-fund. The fund management team
actively selects assets at its own discretion, taking the investment policy into
account.

The sub-fund takes sustainability risks into account when making investment
decisions pursuant to Article 6 of Regulation (EU) 2019/2088 on sustainability-
related disclosures in the financial services sector. Further information on how
sustainability risks are taken into account when making investment decisions can
be found in the general section of the Prospectus.

Disclosure in accordance with Regulation (EU) 2020/852 on the establishment
of a framework to facilitate sustainable investment (the “Taxonomy
Regulation”): The investments underlying this financial product do not consider
the EU criteria for economic activities that qualify as environmentally sustainable.

In accordance with Regulation (EU) 2019/2088, as this sub-fund does not make
sustainable investments and does not promote environmental or social
characteristics, no adverse impacts on sustainability factors (“Principal Adverse
Impacts”) within the meaning of Article 7(1)(a) of Regulation (EU) 2019/2088 will be
considered.

In derogation of Article 4 of the Management Regulations, which is intended to
describe the widest possible investment policy of a UCITS fund, the sub-fund
imposes the following restrictions to meet the aforementioned investment objective
and investment strategy:

e  More than 50% of the sub-fund’s gross assets (the value of the sub-fund’s
gross assets is determined on the basis of the assets of the investment fund,
disregarding liabilities) are invested in equity participations within the meaning
of Section 2(8) of the German Investment Tax Act (Investmentsteuergesetz,



“InvStG”), which can be acquired for the sub-fund pursuant to the
Management Regulations, taking into account the investment policy.

Equity participations in this sense are:

e Shares in companies that are admitted to trading on or included in a stock
exchange or another organised market;

e Shares in companies that are located in a member state of the European
Union or in another state that is a party to the Agreement on the European
Economic Area, and that are subject to corporation tax in that country and
are not tax-exempt;

e Shares in companies that are located in a third country and that are
subject to corporation tax in that country of at least 15% and are not tax-
exempt;

e Units in other investment funds (target funds / target investment funds),
either in the proportion of the equity participation ratio published on each
valuation date which it invests in the above equities in companies,
provided they are available, or the minimum proportion specified in the
investment terms of the other investment fund of more than 50% of the
investment fund's value for equity funds and at least 25% for mixed funds.
Otherwise, investment units are not considered to be equity participations.

More than 50% of the sub-fund’s net assets may be invested directly in
equities.

o In this context, a maximum of 20% of the sub-fund’s net assets are
invested in shares of companies whose market capitalisation is below
EUR 5 billion.

Active investment in interest-bearing securities is excluded.

Up to 10% of the sub-fund’s net assets may be invested in target funds,
meaning the sub-fund can function as a target fund.

Less than 50% of the sub-fund’s net assets may be invested in money market
instruments, sight deposits, deposits and liquid assets.

A maximum of 20% of the sub-fund’s net assets may be invested in liquid
assets. This limit of 20% may only be exceeded temporarily if deemed
absolutely necessary due to exceptionally unfavourable market conditions
and such excess is justified with regard to investors’ interests.

Within the framework of the legal provisions and restrictions, the acquisition
and sale of warrants, options, futures and the conclusion of other forward
transactions are permitted for hedging against possible price decreases on
the capital markets, for speculation purposes and for efficient portfolio
management.

Investments in asset-backed securities (ABS) are excluded.

Asset-backed securities include globally traded instruments such as
mortgage-backed securities (MBS), asset-backed commercial papers
(ABCPs), collateralised loan obligations (CLO), residential mortgage-backed
securities (RMBS), commercial mortgage-backed securities (CMBS),
collateralised debt obligations (CDO), collateralised bond obligations (CBO)
and collateralised mortgage obligations (CMO).



Profile of the typical investor

Risk profile of the sub-fund

e There will be no investment in the securities of issuers in emerging and
developing countries.

The sub-fund is suitable for investors who wish to take advantage of the long-term
performance of capital markets and are prepared to bear the associated short and
long-term risks. Investors should have experience with investments exhibiting a
high degree of fluctuation ("volatility"). Due to the unpredictable development of
money markets and capital markets, which may also result in a negative
development of the unit price over several years, investors should be financially
able to leave their investment untouched over this period.

There can be no guarantee that investors will get back all of the capital originally
invested. The sub-fund offers a suitable diversification component for investors with
a diversified portfolio. The investment horizon should be at least 5 years Investors
should also refer to information provided in the section of the prospectus entitled:
“‘IMPORTANT INFORMATION ON THE INVESTMENT POLICY AND RISK
ASSESSMENT”.

The portfolio’s equity investments are subject to the typical risks associated with
this type of investment. The value of equity investments generally depends on the
macroeconomic outlook, and sector and company-specific news. Political events
may also cause fluctuations. These factors mean that the prices of individual
equities, or of many or all of the equity holdings in the portfolio may be subject to
sudden or permanent declines. In the past, equities have generated higher long-
term returns and been associated with higher short-term risks than other investment
products.

The market value of fixed-income securities is fundamentally dependent on the
credit risk of the issuer as well as the price risk in the event of changes in the interest
rate level. In the case of more complex investment structures such as convertible
bonds, profit participation certificates or similar, there may be specific risks arising
from the characteristics of the individual security. As a rule, however, these are
related to the economic situation of the issuer and are therefore similar to the credit
risk or the risk of an investment in the company's shares.

The use of derivative transactions may increase or decrease the portfolio’s
opportunities and risks, depending on whether they are used for the purposes of
hedging, efficient portfolio management or speculation. The indirect investments in
equities through derivatives of the sub-fund — writing put options (short put strategy)
and call options (covered call strategy) — are primarily used for efficient portfolio
management. Fluctuations in value may be lower or higher than those of a direct
investment in the underlying equity, depending on how the relevant option is
structured and the level of fluctuation generally expected.

The sub-fund’s investments may also be subject to the following specific risks:
Currency and transfer risk, counterparty/issuer risk, inflation risk and liquidity risk.
In this respect, please refer to the “Risk information” section in the prospectus.

For this reason assurances cannot be given that the sub-fund will meet its
investment objective or be able to maintain or grow its capital. Investment returns
may also fluctuate significantly on a monthly, quarterly or annual basis. An
investment in the portfolio does not constitute a complete investment programme.



Securities identification number
Unit class IS CHF acc.
Unit class IS EUR (hedged) acc

ISIN
Unit class IS CHF acc.
Unit class IS EUR (hedged) acc

Minimum subscription amount +
Unit class IS CHF acc.
Unit class IS EUR (hedged) acc

Initial issue price
(plus subscription fee)
Unit class IS CHF acc.

Unit class IS EUR (hedged) acc

Initial subscription period
Unit class IS CHF acc.
Unit class IS EUR (hedged) acc

Payment of the initial subscription
price

Unit class IS CHF acc.

Unit class IS EUR (hedged) acc

Payment of the issue and
redemption price

Subscription fee
(as a % of the net asset value)

Redemption fee
(as a % of the net asset value)

A40E5J
A40E5K

LU2828000633
LU2828000716

none
none

CHF 100
EUR 100

(Fees and other costs incurred in the countries in which the fund is distributed may
be added to the issue price.)

15 July 2024 — 18 July 2024
15 July 2024 — 18 July 2024

23 July 2024
23 July 2024

Within three banking days in Luxembourg of the corresponding valuation day

none

none

+ The Management Company may deviate from the minimum subscription amount at its own discretion.
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Conversion fee
(as a % of the net asset value)

Unit class currency
Unit class IS CHF acc.
Unit class IS EUR (hedged) acc

Sub-fund currency

Special notes concerning the IS
EUR (hedged) acc unit class
(hedged unit classes)

Securitisation

Dividend policy
Unit class IS CHF acc.
Unit class IS EUR (hedged) acc

Risk management

Term of the sub-fund

Management fee

none

CHF
EUR (hedged)®

CHF

In the case of the unit class IS EUR (hedged) acc, a currency hedge against the
Swiss franc (CHF) is the aim. Hedging strategies can be used in the case of the
appreciation or depreciation of the base currency (CHF) relative to the value of the
currency of the hedged unit class. The use of these strategies can thus offer
considerable protection for the unitholder of the class concerned against the risk of
a loss of value of the base currency (CHF) relative to the value of the currency of
the hedged unit class. However, it can also prevent the unitholders from benefiting
from an increase in the value of the base currency (CHF). A long-term and/or
complete currency hedge is not the objective for this unit class. In addition, there
can be no assurance of the success of any currency hedge. The costs of the hedge
are borne by the hedged unit class concerned.

Units are made available via entry into the unit register of the fund in the form of
unit confirmations. The units may also be securitised in global certificates;
unitholders are not entitled to delivery of physical certificates.

accumulating
accumulating

Method: Commitment approach

The sub-fund has been launched for an indefinite period.

Costs which may be paid from the sub-fund's assets:

The Management Company is entitled to receive a fee of up to 1.00% p.a. of the

3In the case of the unit class IS EUR (hedged) acc, a currency hedge is the aim as described below in “Special notes concerning the IS
EUR (hedged) acc unit class (hedged unit classes)”.

69



Performance fee
Unit class IS CHF acc.

Unit class IS EUR (hedged) acc

sub-fund’s assets, which is calculated on each valuation day on the basis of the
sub-fund’s assets and paid out monthly in arrears from the sub-fund’s assets.

This fee is exclusive of any value-added tax.

Furthermore, the Management Company is entitled to receive a performance fee
for each financial year (“calculation period”) of up to 10% of the amount by which
the unit value adjusted by distributions or corporate actions (“unit value”) at the end
of a calculation period exceeds the unit value at the end of the previous calculation
period by at least 5% p.a. (“hurdle rate”) (outperformance over the hurdle rate), but
only if the unit value at the end of a calculation period also exceeds the maximum
unit value at the end of all preceding calculation periods (“all-time high water mark”).

If the unit value exceeds both the hurdle rate and the all-time high watermark,
provisioning and payment of any performance fee shall only apply to the
outperformance between the unit value and the relevant reference value — hurdle
rate or all-time high watermark — whichever is lower.

The net asset value per unit at the end of the calculation period forms the basis for
calculation of the hurdle rate for the subsequent calculation period.

In the first calculation period following the launch of the sub-fund/unit class, the unit
value at the beginning of the first calculation period shall be used in place of the all-
time high water mark. The first calculation period begins with the launch of the unit
class/sub-fund.

The performance fee is calculated on every valuation day based on the average
number of units in circulation and is paid out at the end of the calculation period in
arrears.

A performance-based fee is accrued for each unit issued in the sub-fund/unit class
on the basis of the results of a calculation on each valuation day, or a provision
previously created is released, as appropriate. Any provisions that are released will
revert to the sub-fund/unit class. A performance-based fee can only be taken if
adequate provisions have been created.

These fees are subject to the addition of any VAT.

The following examples show how the performance fee is calculated:

Model: all-time high water mark + hurdle rate

Hurdle rate in % p.a.
High water mark

Performance fee (up to) in %

Calculation period
(CP)

Calculation period 1
Calculation period 2
Calculation period 3

Calculation period 4
Calculation period 5

Unit
value at
start of

CP

100.000
106.800
102.000
105.000
111.825

5.00%

All-time high water mark

10.00%

High water  Hurdle Perf. fee Unit value Perf._ Unit value less

mark rate at end of CP feelunit perf. fee

100.000 5.00% 10.00% 107.000 0.200 106.800
106.800 5.00% 10.00% 102.000 0.000 102.000
106.800 5.00% 10.00% 105.000 0.000 105.000
106.800 5.00% 10.00% 112.000 0.175 111.825
111.825 5.00% 10.00% 115.000 0.000 115.000

The performance used in the example is a notional performance.



Administration fee

Custodian fee

Transaction fee payable to the
Custodian

Central administration fee

Registrar and Transfer Agent fee

Other costs and fees

As reimbursement for the costs associated with ongoing services provided in
support of the unitholders, the Management Company is entitled to receive an
administration fee of up to 0.30% p.a. of the sub-fund’s assets, calculated on each
valuation day and paid out monthly in arrears from the sub-fund’s assets. The
Management Company is entitled to a minimum fee in the amount of EUR 2,666.67
per month.

This fee is exclusive of any value-added tax.

The Custodian receives a fee of up to 0.06% p.a. of the sub-fund assets (at least
EUR 9,000 p.a.), which is calculated on each valuation day on the basis of the sub-
fund assets and paid out monthly in arrears from the sub-fund’s assets. In addition,
the Custodian receives up to EUR 1,800 p.a. per account for the sub-fund which is
administered outside of the Custodian.

The Custodian receives reimbursement for costs and expenses arising from the
authorised, market-standard appointment of a third party for safekeeping of the
assets of the sub-fund.

This fee is exclusive of any value-added tax.

The Custodian receives a custodian processing fee of up to EUR 100 per standard
security transaction, paid from the assets of the sub-fund.

Transactions in unlisted securities shall also be charged up to EUR 300 per
transaction. An additional fee of up to EUR 200 shall also be charged for processing
transactions involving registered unit certificates.

This fee is exclusive of any value-added tax.

The Central Administration Agent receives a fixed basic fee of up to EUR 24,000
p.a. and a variable fee of up to 0.04% p.a. of the sub-fund's assets, which is
calculated on each valuation day on the basis of the sub-fund assets and paid out
monthly in arrears from the sub-fund’'s assets. In addition, transaction charges of
up to EUR 15 per transaction apply.

This fee is exclusive of any value-added tax.

The Registrar and Transfer Agent receives a fixed basic fee of up to EUR 3,000
p.a. and transaction charges of up to EUR 30 per transaction from the assets of the
sub-fund.

This fee is exclusive of any value-added tax.

Additional costs and fees as listed in the Management Regulations may also be
charged to the sub-fund assets.
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Investment objectives

Investment policy

The sub-fund DCP — Hybrid Income is a sustainable bond fund that primarily
invests in subordinated bonds. This means that the sub-fund invests, among other
things, in bonds issued worldwide by non-government issuers, with a focus on
European issuers and broad sector diversification. The sub-fund focuses on the
subordinated bonds of issuers with strong balance sheets, whose sustainability is
taken into account in the investment decision. In assessing sustainability risks, the
fund management follows a standards-based upstream ESG exclusion process.
Issuers that are in breach of the UN Global Compact criteria are excluded. In
addition, the fund management takes the MSCI ESG rating into account and
applies other hard exclusion criteria that are anchored in the investment policy. The
investment objective of the sub-fund is to generate a higher return than can be
expected from a standard senior bond portfolio over the long term. The sub-fund is
particularly suitable for investors who have a focus on sustainable investments, are
looking for a high-yield addition to their bond portfolio and are prepared to bear the
corresponding risks.

The sub-fund does not replicate a securities index, and the fund management does
not follow a defined benchmark for the sub-fund. The fund management team
actively selects assets at its own discretion, taking the investment policy into
account.

This sub-fund is a financial product that promotes ecological and social
characteristics, and is compliant with Article 8(1) of Regulation (EU) 2019/2088 on
sustainability-related disclosures in the financial services sector.

Disclosure in accordance with Regulation (EU) 2020/852 on the
establishment of a framework to facilitate sustainable investment (the
“Taxonomy Regulation”): Currently, 0% of the investments in the sub-fund meet
the EU criteria for environmentally sustainable economic activities according to the
EU Taxonomy. Investments in sustainable transitional solutions or investments that
contribute to the implementation of socially oriented UN Sustainable Development
Goals (SDGs) are preferred. Compliance with the EU criteria for environmentally
sustainable business activities is evaluated using data from a reputable provider.

The “do no significant harm” principle applies only to those investments underlying
the financial product that take into account the EU criteria for environmentally
sustainable economic activities.

The investments underlying the remainder of this financial product do not consider
the EU criteria for economic activities that qualify as environmentally sustainable.



As part of the Fund's ESG strategy, the adverse impacts that investments could
have on environmental and social sustainability factors (including in the areas of
climate, social affairs, corporate governance or human rights) ( Principle Adverse
Impacts or PAIs) are also taken into account in investment decisions. Principle
Adverse Impacts are quantified using data from one or more reputable As part of
the Fund's ESG strategy, the adverse impacts that investments could have on
environmental and social sustainability factors (including in the areas of climate,
social affairs, corporate governance or human rights) ( Principle Adverse Impacts
or PAls) are also taken into account in investment decisions. Principle Adverse
Impacts are quantified using data from one or more reputable ESG data providers,
ensuring ongoing verification. Information on adverse impacts on sustainability
factors for the Fund is explained in the annual report.

ESG data providers, ensuring ongoing verification. Information on adverse impacts
on sustainability factors for the Fund is explained in the annual report.

For further information on the statutory disclosures under Regulation (EU)
2019/2088, please refer to Annex Il of the SFDR Delegated Regulation in this
Prospectus.

Up to 10% of the sub-fund’s assets may be invested in units of UCITS or other
UCIs (“target funds”), meaning the sub-fund can function as a target fund for
umbrella funds.

The sub-fund focuses on investments in bonds of non-sovereign issuers. These
include both senior and hybrid corporate bonds and other subordinated bonds.

In doing so, it will always take into account the following criteria:

- Bonds of issuers active in the alcohol or nuclear industry may represent a

maximum of 5% of the sub-fund's net assets per industry. At least 75% of
the net sub-fund assets invested in bonds must come from issuers with
an ESG rating of at least BB from a reputable provider.
If the aforementioned ESG rules are not complied with due to factors
beyond its control (e.g. downgrading of ESG rating), the primary goal of
the Management Company or mandated Portfolio Manager will be to
comply with the aforementioned ESG rules, while taking investors’
interests into account.

- At least 51% of the sub-fund’s net assets are invested in bonds of non-
sovereign issuers.

- A maximum of 40% of the sub-fund's net assets may be invested in bonds
whose issuer rating is sub-investment-grade or that are non-rated.

- No new investments are made in bonds of a debtor that is in default or
deemed insolvent ("distressed securities").

The sub-fund will not invest directly in equities.
The sub-fund will not invest in certificates, contingent convertible bonds (CoCos),
asset backed securities (ABS), mortgage backed securities (MBS), collaterised

loan obligations (CLO) or collateralised debt obligations (CDO).

Up to 10% of a sub-fund's net assets may be invested in unlisted securities and
money market instruments.



Profile of the typical investor

Risk profile of the sub-fund

Securities identification number
Unit class IS Acc - CHF

Unit class IS Dis hedged - EUR
Unit class IS Acc hedged - USD
Unit class | Acc — CHF

Unit class | Dis hedged — EUR
Unit class | Acc hedged — EUR
Unit class R Acc hedged — EUR
Unit class R Acc CHF

Unit class R Acc hedged — USD

Within the framework of the legal provisions and restrictions, the acquisition and
sale of warrants, options, futures and the conclusion of other forward transactions
are permitted for hedging against possible price decreases on the capital markets,
for speculation purposes and for efficient portfolio management. The underlying
assets of these shall be instruments as defined in Article 41 (1) of the Law of
17 December 2010 (securities and money-market instruments) or financial indices,
interest rates, exchange rates or currencies.

The financial indices must meet the requirements of Article 44 of the Law of 17
December 2010 and Article 9 of the Grand-Ducal Regulation of 8 February 2008
on certain definitions of the amended Law of 20 December 2002 on undertakings
for collective investment implementing Directive 2007/16/EC of the Commission of
19 March 2007. It is ensured that the financial indices in question are adequately
diversified, i.e. the indices are chosen such that they form an adequate reference
base for the market to which they relate. The indices must also be published by
appropriate means. The use of derivatives may entail increased risks as a result of
the leverage effect.

Investment in the DCP - Hybrid Income is only suitable for experienced investors
in a position to evaluate the risks and value of the investment. Investors must be
prepared and in a position to accept significant fluctuations in the value of the units
and, potentially, a considerable capital loss. The investment horizon should be at
least five years.

Investors should also refer to information provided in the section of the prospectus
entitled: “IMPORTANT INFORMATION ON THE INVESTMENT POLICY AND
RISK ASSESSMENT”.

As a rule, investments in bonds offer steady interest income and capital gains
opportunities with fairly low fluctuations in value compared with other types of
securities such as shares. When investing in hybrid bonds, in addition to the
issuer's default risk, special features of the bonds may also entail additional risks.
Due to the low rating of high-yield bonds, there is an increased risk of default by
the issuer and there may be higher fluctuations in the value of the bonds. Generally,
when interest rates rise, bonds may lose value prior to maturity. Investments in
securities generally involve price, interest rate, currency and issuer risks. The use
of derivative financial instruments (for purposes of hedging, speculation and return
optimisation) may result in significantly higher risks due to leverage.

A2DS25
A2PVCE
A2QCRP
A2QSH3
A2QSH4
A3DTDX
A40E5L
A40NV6
A40NV7
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ISIN

Unit class IS Acc - CHF

Unit class IS Dis hedged - EUR
Unit class IS Acc hedged - USD
Unit class | Acc — CHF

Unit class | Dis hedged — EUR
Unit class | Acc hedged - EUR
Unit class R Acc hedged — EUR
Unit class R Acc CHF

Unit class R Acc hedged — USD

Unit class currency

Unit class IS Acc - CHF

Unit class IS Dis hedged - EUR
Unit class IS Acc hedged - USD
Unit class | Acc — CHF

Unit class | Dis hedged — EUR
Unit class | Acc hedged - EUR
Unit class R Acc hedged — EUR
Unit class R Acc CHF

Unit class R Acc hedged — USD

Special notes concerning the IS
Dis hedged — EUR, IS Acc hedged
— USD, | Dis hedged — EUR, | Acc
hedged — EUR, R acc hedged -
EUR and R Acc hedged — USD unit
classes

(hedged unit classes)

Minimum subscription amount +
Unit class IS Acc - CHF

Unit class IS Dis hedged - EUR
Unit class IS Acc hedged - USD
Unit class | Acc — CHF

Unit class | Dis hedged — EUR
Unit class | Acc hedged - EUR
Unit class R Acc hedged — EUR
Unit class R Acc CHF

Unit class R Acc hedged — USD

LU1608548712
LU2080557551
LU2230409422
LU2327434507
LU2327434689
LU2514099865
LU2828000807
LU2899566462
LU2899566546

CHF
EUR (hedged)*
USD (hedged) 4
CHF
EUR (hedged) 4
EUR (hedged) 4
EUR (hedged) 4
CHF
USD (hedged) 4

The currency of the IS Dis hedged — EUR, IS Acc hedged — USD, | Dis hedged —
EUR, | Acc hedged — EUR, R Acc hedged — EUR and R Acc hedged — USD unit
classes is hedged against the CHF. Hedging strategies can be used in the case of
the appreciation or depreciation of the base currency (CHF) relative to the value of
the currency of the hedged unit class. The use of these strategies can thus offer
considerable protection for the unitholder of the class concerned against the risk of
a loss of value of the base currency (CHF) relative to the value of the currency of
the hedged unit class. However, it can also prevent the unitholders from benefiting
from an increase in the value of the base currency (CHF). A long-term and/or
complete currency hedge is not the objective for this unit class. In addition, there
can be no assurance of the success of any currency hedge. The costs of the hedge
are borne by the hedged unit class concerned.

CHF 100
EUR 100
usD 100
CHF 100
EUR 100
EUR 100
none
none
none

4 The IS Dis hedged — EUR, IS Acc hedged — USD, | Dis hedged — EUR, | Acc hedged — EUR, R Acc hedged — EUR and R Acc hedged
— USD unit classes will seek to hedge their currency exposure as described under “Special notes concerning the IS Dis hedged — EUR,
IS Acc hedged — USD, | Dis hedged — EUR, | Acc hedged — EUR and R Acc hedged — EUR and R Acc hedged — USD unit classes

(Hedged Unit Classes)”.

+ The Management Company may deviate from the minimum subscription amount at its own discretion.
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Initial issue price

Unit class IS Acc - CHF

Unit class IS Dis hedged - EUR
Unit class IS Acc hedged - USD
Unit class | Acc — CHF

Unit class | Dis hedged — EUR
Unit class | Acc hedged - EUR
Unit class R Acc hedged — EUR
Unit class R Acc CHF

Unit class R Acc hedged — USD

(plus subscription fee)

Initial subscription period
Unit class IS Acc - CHF

Unit class IS Dis hedged - EUR
Unit class IS Acc hedged - USD
Unit class | Acc — CHF

Unit class | Dis hedged — EUR
Unit class | Acc hedged — EUR
Unit class R Acc hedged — EUR
Unit class R Acc CHF

Unit class R Acc hedged — USD

Payment of the initial subscription
price

Unit class IS Acc - CHF

Unit class IS Dis hedged - EUR
Unit class IS Acc hedged - USD
Unit class | Acc — CHF

Unit class | Dis hedged — EUR
Unit class | Acc hedged - EUR
Unit class R Acc hedged — EUR
Unit class R Acc CHF

Unit class R Acc hedged — USD

Payment of the issue and
redemption price

Subscription fee

Unit class IS Acc - CHF

Unit class IS Dis hedged - EUR
Unit class IS Acc hedged - USD
Unit class | Acc — CHF

Unit class | Dis hedged — EUR
Unit class | Acc hedged - EUR
Unit class R Acc hedged — EUR

CHF 100
EUR 100
uSD 100
CHF 100
EUR 100
EUR 100
EUR 100
CHF 100
uSD 100

(Fees and other costs incurred in the countries in which the fund is distributed may

be added to the issue price.)

11 September 2017 - 21 September 2017
9 December 2019 — 13 December 2019

19 October 2020 — 22 October 2020
21 April 2021 — 22 April 2021

21 April 2021 — 22 April 2021

31 August 2022

15 July 2024 — 18 July 2024

21 October 2024 — 22 October 2024
21 October 2024 — 22 October 2024

27 September 2017
16 December 2019
27 October 2020
27 April 2021

27 April 2021

5 September 2022
23 July 2024

25 October 2024
25 October 2024

Within three banking days in Luxembourg of the corresponding valuation day

None
none
none
none
up to 3%
none
up to 3%



Unit class R Acc CHF
Unit class R Acc hedged — USD

(as a % of the net asset value)

Redemption fee
(as a % of the net asset value)

Conversion fee
(as a % of the net asset value)

Sub-fund currency

Securitisation

Dividend policy

Unit class IS Acc - CHF

Unit class IS Dis hedged - EUR
Unit class IS Acc hedged - USD
Unit class | Acc — CHF

Unit class | Dis hedged — EUR
Unit class | Acc hedged - EUR
Unit class R Acc hedged — EUR
Unit class R Acc CHF

Unit class R Acc hedged — USD

Risk management

Term of the sub-fund

Management fee

none
none

none

none

CHF

Units are made available via entry into the unit register of the fund in the form of
unit confirmations. The units may also be securitised in global certificates;
unitholders are not entitled to delivery of physical certificates.

accumulating
distribution

accumulating
accumulating
distribution

accumulating
accumulating
accumulating
accumulating

Method: Commitment approach

The sub-fund has been launched for an indefinite period.

Costs which may be paid from the sub-fund's assets:

The Management Company is entitled to receive a fee of up to 1.00% p.a. of the
sub-fund’s assets, which is calculated on each valuation day on the basis of the
sub-fund’s assets and paid out monthly in arrears from the sub-fund’s assets.

This fee is exclusive of any value-added tax.
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Performance fee

Furthermore, the Management Company is entitled to receive a performance fee
for each financial year (“calculation period”) of up to 10% of the amount by which
the IS Acc — CHF, IS Dis hedged — EUR and IS Acc hedged - USD unit classes
adjusted by distributions or corporate actions (“unit value”) at the end of a
calculation period exceeds the unit value at the end of the previous calculation
period by at least 3% p.a. (“hurdle rate”) (outperformance over the hurdle rate), but
only if the unit value at the end of a calculation period also exceeds the maximum
unit value at the end of all preceding calculation periods (“all-time high water
mark”).

If the unit value exceeds both the hurdle rate and the all-time high watermark,
provisioning and payment of any performance fee applies only to the difference
between the unit value and the relevant reference value — hurdle rate or all-time
high watermark — whichever is lower.

The net asset value per unit at the end of the calculation period forms the basis for
calculation of the hurdle rate for the subsequent calculation period.

In the first calculation period following the launch of the sub-fund/unit class, the unit
value at the beginning of the first calculation period shall be used in place of the
all-time high water mark. The first calculation period begins with the launch of the
unit class/sub-fund.

The performance fee is calculated on every valuation day based on the average
number of units in circulation and is paid out at the end of the calculation period in
arrears.

A performance-based fee is accrued for each unit issued in the sub-fund/unit class
on the basis of the results of a daily calculation, or a provision previously created
is released, as appropriate. Any provisions that are released will revert to the sub-
fund/unit class. A performance-based fee can only be taken if adequate provisions
have been created.

This fee is exclusive of any value-added tax.

The following examples show how the performance fee is calculated:

Model: all-time high water mark + hurdle rate

Hurdle rate in % p.a.

High water mark

Performance fee (up to) in %

Calculation period
(CP)
Calculation period 1
Calculation period 2
Calculation period 3
Calculation period 4
Calculation period 5

Unit value
at start of

CP
100.000
106.600
102.000
105.000
111.615

3.00%

All-time high water mark

10.00%

High water  Hurdle Perf. fee Unit value at Perf. fee/unit lije';i;‘;a;:f

mark rate in end of CP fee

100.000 3.00% 10.00% 107.000 0.400 106.600
106.600 3.00% 10.00% 102.000 0.000 102.000
106.600 3.00% 10.00% 105.000 0.000 105.000
106.600 3.00% 10.00% 112.000 0.385 111.615
111.615 3.00% 10.00% 115.000 0.004 114.996



Administration fee

Custodian fee

Transaction fee payable to the
Custodian

Central administration fee

Registrar and Transfer Agent fee

As reimbursement for the costs associated with ongoing services provided in
support of the unitholders, the Management Company is entitled to receive an
administration fee of up to 0.30% p.a. of the sub-fund’s assets, calculated on each
valuation day and paid out monthly in arrears from the sub-fund’s assets. The
Management Company is entitled to a minimum fee in the amount of EUR 2,000
per month.

This fee is exclusive of any value-added tax.

The Custodian receives a fee of up to 0.06% p.a. of the sub-fund assets (at least
EUR 9,000 p.a.), which is calculated on each valuation day on the basis of the sub-
fund assets and paid out monthly in arrears from the sub-fund’s assets. In addition,
the Custodian receives up to EUR 1,800 p.a. per account for the sub-fund which is
administered outside of the Custodian.

The Custodian receives reimbursement for costs and expenses arising from the
authorised, market-standard appointment of a third party for safekeeping of the
assets of the sub-fund.

This fee is exclusive of any value-added tax.

The Custodian receives a custodian processing fee of up to EUR 100 per standard
security transaction, paid from the assets of the sub-fund.

Transactions in unlisted securities shall also be charged up to EUR 300 per
transaction. An additional fee of up to EUR 200 shall also be charged for
processing transactions involving registered unit certificates.

This fee is exclusive of any value-added tax.

The Central Administration Agent receives a fixed basic fee of up to EUR 28,800
p.a. and a variable fee of up to 0.04% p.a. of the sub-fund’s assets, which is
calculated on each valuation day on the basis of the sub-fund assets and paid out
monthly in arrears from the sub-fund’s assets. In addition, transaction charges of
up to EUR 15 per transaction apply.

The fees are exclusive of any value-added tax.

The Registrar and Transfer Agent receives a fixed basic fee of up to EUR 3,000
p.a. and transaction charges of up to EUR 30 per transaction from the assets of the
sub-fund.

This fee is exclusive of any value-added tax.
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Other costs and fees Additional costs and fees as listed in the Management Regulations may also be
charged to the sub-fund assets.
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ANNEX Il to the Delegated Regulation on the SFDR
Last updated: July 2024

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and
2a of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name DCP — Hybrid Income

(“Financial product”)
Legal Entity Identifier (LEI) 529900419579408SZ2G29
Sustainable

Environmental and/or social characteristics

investment means
an investment in an
economic activity that
contributes to an

environmental or Does this financial product have a sustainable investment objective?
social objective,
provided that the ©@® O Yes ® KX No
investment does not . . . .
significantly harm any O It will make a minimum of O It promotes Environmental/Social (E/S)
environmental or sustainable investments with an characteristics and while it does not
social opjective and environmental objective: % have as its objective a sustainable
that the investee investment, it will have a minimum
C°mdpa”'es follow proportion of _% of sustainable
elere] (eI investments.
practices.
The EU Taxonomy is
a classification O in economic activities that qualify as O with an environmental objective in
system laid down in environmentally sustainable under economic activities that qualify as
Regulation (EU) the EU Taxonomy environmentally sustainable under the
2020/852, EU Taxonomy
ziaegiwfn?;;ft @i O ineconomic activities that do not 0  with an environmental objective in
. y qualify as environmentally economic activities that do not qualify as
sustainable
r s sustainable under the EU environmentally sustainable under the
economic activities.
Taxonomy EU Taxonomy

That Regulation does
not include a list of [0 with a social objective
socially sustainable
economic activities.

Sustainable

investment with an O It will make a minimum of X It promotes E/S characteristics, but will
environmental sustainable investments with a not make any sustainable investments.
objective is not social objective: %

necessarily aligned
with the Taxonomy.

dF% \What environmental and/or social characteristics are
> 4_) promoted by this financial product?

This financial product promotes environmental or social characteristics, but will not make
any sustainable investments. Environmental or social characteristics are understood to
mean investments that comply with certain minimum environmental, social and corporate
governance standards. When taking investment decisions as part of the ESG® strategy,
exclusion criteria are applied to business activities that are not sustainable based on the
definition of Axxion S.A. In line with the ESG strategy, the aim is to ensure that the assets
of the financial product are not directly or indirectly invested, i.e. are not invested in target
funds and government issuers, that are associated with principal adverse impacts in

5 ESG stands for “environment, social and governance”, the aim being to ensure that these factors are taken into account in investment

decisions and thus create a more sustainable financial sector.
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relation to environmental and social factors.® For example, relevant criteria include an
adverse impact on climate or environmental protection and a contribution to social
inequality or conflict.

In this connection, the Sustainable Development Goals of the United Nations (SDGs),
among others, can be promoted.

The financial product does not contribute to any environmental objective within the
meaning of Article 9 of Regulation (EU) 2020/852 on the establishment of a framework to
facilitate sustainable investment (“Taxonomy Regulation”).

The DNSH principle only applies to investments underlying the financial product that take
into account EU criteria for environmentally sustainable economic activities.

The investments underlying the remainder of this financial product do not consider the EU
criteria for economic activities that qualify as environmentally sustainable.

No reference benchmark has been designated to determine whether the financial product
is aligned with the environmental and/or social characteristics that it promotes.

Sustainability What sustainability indicators are used to measure the attainment of each of the
L"dk:tﬂtm’s measure environmental or social characteristics promoted by this financial product?

ow the
environmental or Environmental and social characteristics are promoted with the financial product. Specific
social characteristics sustainability indicators are used to measure the attainment of these environmental and
promoted by the social characteristics. This is based on the definition of ESG-compliant investments of
gﬂz?ncé?j' product are Axxion S.A. (hereinafter “Definition of ESG-compliant investments of Axxion S.A.").

When defining ESG-compliant investments at Axxion S.A., a distinction is made between
direct and indirect investments as well as investments in target funds and
government issuers. Bank deposits (liquid assets, sight deposits and deposits) and
derivatives that are not related to any individual security are not classified as ESG-aligned.

A strategy consisting of active and passive elements is used for direct and indirect
investments. The exclusion criteria based on the German target market concept are
deemed minimum safeguards.

For example, direct and indirect investments in companies that exceed certain turnover
limits in the coal, armaments and tobacco production sectors or violate the principles of the
UN Global Compact are excluded.

This ensures a minimum level of environmental protection and climate change mitigation,
good health, protection of employee and human rights and the promotion of peace.

Furthermore, the promotion of environmental and/or social characteristics is measured by
a combination of various active strategy elements.

In this context, the financial product can either promote the SDGs or promote
environmental and/or social characteristics by means of a good ESG rating.

I. Promotion of the Sustainable Development Goals (SDGs)
The financial product can promote the SDGs by making a positive contribution to
one or more SDGs or by excluding investments with a negative impact on the
SDGs.

a) Positive contribution to the SDGs (SDG score)
On the one hand, a positive contribution to one or more SDGs can be
measured using a positive SDG alignment score.
This score is made up of a combination of the positive contributions of a
company'’s products and services to achieving the goals of an SDG and the
negative impact on one of the SDGs. A scale of -10 to 10 is used to determine
whether companies are strongly aligned (> 5.0), aligned (2.0 - 5.0), neutral (>

6 The direct and indirect investments include equities, interest-bearing securities and money market instruments as well as derivatives
and certificates. Due to a lack of transparency, indices and derivatives on indices are not currently verifiable and are therefore not classified
as ESG-aligned.



Principal adverse
impacts are the most
significant negative

-2.0 - < 2.0), misaligned (< -2.0 - > -10) or strongly misaligned (-10) with the
SDGs.

b) Exclusion of adverse impacts on the SDGs

Alternatively, the contribution to the SDGs can be measured by excluding
adverse impacts on selected SDGs. The following SDGs are promoted by
excluding economic activities with adverse impacts:

To promote social characteristics, a contribution is made to SDG 3: Good
health and wellbeing and SDG 16: Peace, justice and strong institutions are
attained, for example by excluding investments in companies that generate
revenue from alcohol-related business activities or controversial weapons.

To promote environmental characteristics, a contribution is made to SDG 13:
Climate action or SDG 15: Life on land, for example, by excluding
investments in companies that generate revenue from the production of oil
sands/oil shale or are linked to controversies relating to toxic emissions.

Il. Promotion of environmental and/or social characteristics by means of an
ESG rating

The achievement of environmental and/or social characteristics by the financial
product can be measured using a best-in-class approach by means of an ESG
rating from data provider MSCI or a similar leading data provider. The rating
assesses companies’ handling of ESG risks and their contribution to
environmental, social and governance issues in comparison to their peer group.
The MSCI scale from AAA to CCC is used to determine the leaders and laggards
within a peer group.

In addition to the criteria mentioned above, the following criteria are used to
measure the E&S characteristics of target funds and government issuers

For target funds, the ESG classification and an ESG rating from a reputable provider are
used to measure the attainment of social and/or environmental characteristics.

When investing in government issuers, the attainment of social and/or environmental
characteristics is supported by promoting SDG 13: Climate action and SDG 16: Peace,
justice and strong institutions, for example, by taking into account the Paris Climate
Agreement and the Freedom House Index.

What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to
such objectives?

The financial product has no obligation to make sustainable investments. Therefore, the
financial product does not pursue any explicit sustainability objectives pursuant to Article
6(1) of Regulation (EU) 2020/852 or Article 2(17) of Regulation (EU) 2019/2088.

How do the sustainable investments that the financial product partially intends to
make, not cause significant harm to any environmental or social sustainable
investment objective?

As described above, no sustainable investments are expected.



impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

How have the indicators for adverse impacts on sustainability factors been
taken into account?

Not applicable.

How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and
Human Rights? Details:

Not applicable.

The EU Taxonomy sets out a “do no significant harm” principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is
accompanied by specific EU criteria.

‘The “do no significant harm” principle applies only to those investments underlying the
financial product that take into account the EU criteria for environmentally sustainable
economic activities. The investments underlying the remainder of this financial product do
not consider the EU criteria for economic activities that qualify as environmentally
sustainable.

Any other sustainable investments must also not significantly harm any environmental or
social objectives.

Does this financial product consider principal
adverse impacts on sustainability factors?

Yes.
O No.

According to Recital 20 of Regulation (EU) 2019/2088, the consideration of Principal
Adverse Impacts means those impacts of investment decisions that have a negative
influence on sustainability factors. For this purpose, the ESAs have defined 18 main and
46 additional indicators in Annex | of the RTS.

The sub-fund takes into account the following PAls, among others:

o  Carbon footprint

o Greenhouse gas intensity of investee companies

o Activities that have a negative impact on areas with sensitive
biodiversity

o Violations of the principles of the UN Global Compact and the
OECD Guidelines for Multinational Enterprises

o Exposure to controversial weapons (anti-personnel mines, cluster
munitions, chemical weapons and biological weapons)

These factors are taken into account by calculating and analysing the values and data. In
addition, strategies and measures are developed to ensure periodic improvement or
compliance with these values.

In order to be able to consider the most important negative impacts, the availability of
data from target companies is particularly important. At present, there is not yet sufficient
data in many areas, which is why PAIs cannot yet be taken into account to the same
extent for all investments.

Further information and utilisation over the reporting period can be found in the annual
report.
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The investment What investment strategy does this financial product follow?
strategy guides

g‘;:;érginftaiﬁgg |23§h The investment strategy of the financial product pursues an ESG approach where the focus
as investment on environmental and social characteristics is to be ensured by taking into account a range
objectives and risk of sustainability factors. The general investment strategy is described in the issue
tolerance. document (e.g. Prospectus) and also, where applicable, in the terms and conditions of

investment and in the product-specific appendix.

The aim is to make investments that promote environmental or social characteristics.
Environmental and/or social characteristics are understood to mean investments that
comply with certain minimum environmental, social and corporate governance standards.
These include the exclusion of business activities that are not sustainable taking into
account the definition of ESG-compliant investments of Axxion S.A. as well as investments
with a positive impact on a sustainability target or a high sustainability performance within
a sector.

Compliance with the investment strategy is ensured by continuous internal monitoring.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics promoted
by this financial product?

The financial product invests at least 51% of its assets” in instruments that exhibit
environmental and/or social characteristics, taking into account the Definition of ESG-
compliant investments of Axxion S.A. In this connection, it should be noted that the
exclusion criteria of the minimum safeguards are binding for 100% of the direct and indirect
investments as well as for target funds and investments in government issuers.

The following sustainability indicators are used to measure the attainment of these
environmental and social characteristics.

A distinction is made between direct and indirect investments as well as investments in
government issuers and target funds.

The following criteria are deemed minimum safeguards:
e The following exclusion criteria are deemed minimum safeguards for all

direct and indirect investments:

The financial product will not make direct or indirect investments in companies

that fall under the following exclusion categories:

o Companies generating more than 5% of turnover from the production of
tobacco products.

o Companies generating more than 30% of turnover from the extraction and
trade in thermal coal.

o  Companies generating more than 10% of turnover from the production or
trade in armaments.

o  The production or trade in weapons banned under international law is
completely excluded.

o Companies generating more than 5% of turnover from the publication
and/or sale of pornographic material.

7 The allocation of the financial product’s assets (investment policy/strategy) can be viewed in the offering document (e.g. prospectus)
and/or the terms of investment or appendix to the prospectus.



o Companies generating more than 5% of turnover from the operation of
gambling establishments.

o Direct and indirect investments of companies in serious breach of the UN
Global Compact criteria are excluded.

e The following exclusion criteria are deemed minimum safeguards for
investments in sovereign issues:
The financial product will not make direct or indirect investments in government

issuers
o that are classed as “not free” according to the Freedom House Index.

e The following exclusion criteria are deemed minimum safeguards for
investments in target funds:
The financial product will only be invested in target funds falling under Article
2(7)(c) or a combination thereof and the further letters of Article 2(7) of MiFID Il
Commission Delegated Regulation (EU) 2017/565 or classified as an Article 9
fund under Regulation (EU) 2019/2088.

For _investments that promote environmental and/or social characteristics, the
following criteria apply in addition to the minimum exclusion criteria mentioned
above:

Direct and indirect investments are classified as ESG-compliant if the minimum
safeguards, consisting of the above exclusion criteria, are adhered to and at least one of
the six points listed below (l.-a, |.-b-1, 1.-b-2, I.-b-3, 1.-b-4, II.) is completely fulfilled:

ESG-compliant (promotion of E/S characteristics)

Positive SDG
score (across all
SDGs)

Promotion of
SDGs

Exclusion of
adverse
impacts

I. Promotion of the Sustainable Development Goals (SDGs)
The financial product can promote the SDGs by making a positive contribution to
one or more SDGs or by excluding investments with an adverse impact on the
SDGs. One of the following two strategies must be fulfilled:

a) Positive contribution to the SDGs (SDG score)
e SDG alignment score 2 2 for at least one SDG

or

b) Exclusion of adverse impacts on the SDGs
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The following exclusions apply to direct and indirect investments in
companies (at least one of the following points must be completely

fulfilled):

1.) To promote SDG 3: Good health and well-being, the following

exclusions apply:
Direct and indirect investments in companies ...

generating income from the production and/or distribution of alcohol.
generating income from the production of tobacco products.
involved in the production of genetically modified organisms.

or

2.) To promote SDG 16: Peace, justice and strong institutions, the
following exclusions apply:
Direct and indirect investments in companies ...
e generating income from the production and/or distribution of:
o conventional weapons,
o controversial weapons,
o nuclear weapons and
o civilian firearms
are excluded.
e in serious breach of the UN Global Compact criteria (this excludes both
fails and watchlist).
e having controversies in connection with their business activities and/or
products (overall flag = red).

or

3.) To promote SDG 13: Climate action, the following exclusions apply:
Direct and indirect investments in companies ...
associated with fossil fuels (coal, oil and gas)
linked to oil sands

e generating revenue from the production of oil shale and fracking

or

4.) To promote SDG 15: Life on land, the following exclusions apply:
Direct and indirect investments in companies ...

e associated with significant controversies relating to toxic emissions and
waste.

¢ linked to controversies or criticism regarding the environmental impact
of the raw materials they procure.

e associated with deforestation or damage to ecosystems.
linked to controversies in connection with a company’s impact on the
environment. These include controversies related to land use and
biodiversity, toxic releases, energy and climate change, water
management and non-hazardous operational waste.

e linked to controversies in connection with land use and biodiversity.
Factors affecting this assessment include previous involvement in
natural resource litigation, involvement in environmental impact
litigation, widespread or egregious impacts due to the company’s use
of natural resources, impacts due to direct or indirect use of the
company’s products or services, resistance to improved practices, and
criticism from non-governmental organisations and/or other observers.

ll. Promotion of environmental and/or social characteristics by means of an
ESG rating
e ESG rating from data provider MSCI of at least “A” or a comparable
value from another leading data provider



Good governance
practices include
sound management
structures, employee
relations,
remuneration of staff
and tax compliance.

Asset allocation
describes the share of
investments in
specific assets.

In addition to the criteria mentioned above, the following criteria are used as the
basis for measuring the E&S characteristics of government issuers and target
funds

The following exclusions apply to investments in government issuers (both of the
following points must be fulfilled):
e The state must not be categorised as “not free” according to the Freedom House
Index and
o the state must have signed the Paris Climate Agreement

The following criteria apply to target funds (at least one of the following points
must be fulfilled):
Target funds are classified as ESG-compliant if
e according to a best-in-class approach they have an ESG rating of at least “A”
from data provider MSCI or a comparable value from another leading data
provider or
e they are classified as Article 8 or Article 9 funds within the meaning of
Regulation (EU) 2019/2088.

In addition to all of the criteria mentioned above, green bonds, social bonds and
sustainability bonds are deemed ESG-compliant even if they are from issuers that
do not meet the above-mentioned minimum safeguards.

Compliance with the environmental and social characteristics in the case of this financial
product is verified by assessing the sustainability indicators based on data from external
data providers or official publications. This ensures that the sustainability indicators and
associated investment limits are adhered to throughout the life cycle of the financial
product. In addition, it is regularly checked whether the defined exclusion criteria and
indicators continue to apply and can be complied with.

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

There is no minimum rate by which the investments under consideration are to be
reduced.

What is the policy to assess good governance practices of the investee
companies?

With regard to the UN Global Compact, direct and indirect investments in companies are
excluded where, according to our data base, there are consistent critical violations in the
areas of the environment, human rights and business conduct and the company in question
is not responding.

What is the asset allocation planned for this financial product?

The financial product invests at least 51% of its assets® in instruments that exhibit
environmental or social characteristics, taking into account the definition of ESG-compliant
investments of Axxion S.A. In this connection, it should be noted that the exclusion criteria
of the minimum safeguards are binding for 100% of the direct and indirect investments as
well as for target funds and investments in government issuers.




Taxonomy-aligned
activities are
expressed as a share
of:

- turnover reflecting
the share of revenue
from green activities
of investee
companies

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy

#1B Other E/S characteristics
—I_ (>251%)

Investments

#2 Other
(< 49%)

#1 Aligned with E/S characteristics includes the investments of the financial product
used to attain the environmental or social characteristics promoted by the financial
product.

#2 Other includes the remaining investments of the financial product which are neither
aligned with the environmental or social characteristics, nor are qualified as sustainable
investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1B Other E/S characteristics covers investments aligned with the
environmental or social characteristics that do not qualify as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?

Derivatives that do not have an individual security as underlying are not reviewed, i.e. the
minimum criteria are not applied there. In the case of financial derivatives on individual
securities that are not - or not exclusively - used for hedging purposes, the underlyings are
checked for compliance with the minimum criteria.

If the financial product takes into account PAls or has sustainable investment as its
objective, derivatives are excluded from the calculation given that there are currently no
reliable methods for taking derivatives into account in the calculation of PAls and
sustainable impact.

If derivatives are excluded for the financial product, this is mentioned in the offering
document (e.g. prospectus) and/or the terms and conditions of investment or appendix to
the prospectus.

To what minimum extent are sustainable investments with an
environmental objective aligned with the EU Taxonomy?

Furthermore, the financial product does not pursue a Taxonomy strategy; consequently
there is no minimum proportion of Taxonomy-aligned investments.

Does the financial product invest in fossil gas and/or nuclear energy-related activities that

comply with the EU Taxonomy'?
O Yes
O In fossil gas O In nuclear energy

X No
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- operational
expenditure (OpEx)
reflecting green
operational activities
of investee
companies.

To comply with the
EU Taxonomy, the
criteria for fossil gas
include limitations on
emissions and
switching to
renewable power or
low-carbon fuels by
the end of 2035. For
nuclear energy, the
criteria include
comprehensive safety
and waste
management rules.

Enabling activities
directly enable other
activities to make a
substantial
contribution to
environmental
objectives.

Transitional
activities are
activities for which
low-carbon
alternatives are not
yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

Faa

v

are sustainable
investments with an
environmental
objective that do not
take into account
the criteria for
environmentally
sustainable economic

" Fossil gas and/or nuclear energy-related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitiga:
do not significantly harm any EU Taxonomy objective — see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy-related econc
activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

The two graphs below show in green the minimum percentage of
investments that are aligned with the EU Taxonomy. As there is no
appropriate methodology to determine the Taxonomy-alignment of
sovereign bonds*, the first graph shows the Taxonomy alignment in relation
to all the investments of the financial product including sovereign bonds,
while the second graph shows the Taxonomy alignment only in relation to
the investments of the financial product other than sovereign bonds.

1. Taxonomy alignment of 2. Taxonomy alignment of
investments including investments excluding
sovereign bonds* sovereign bonds*
100% 100%
Taxonomiekonform (ohne Taxonomiekonform (ohne
fossiles Ga_s und fossiles Gas und
Kemenergie) Kernenergie)

Nicht taxonomiekonform
Nicht taxonomiekonform

This graph represents 100% of the total investments.

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

What is the minimum share of investments in transitional and enabling activities?

There is no obligation to invest in transitional and enabling activities. This financial product
does not pursue a minimum share.

What is the minimum share of sustainable investments with an
environmental objective that are not aligned with the EU Taxonomy?

As described above, no sustainable investments are targeted.



activities under the
EU Taxonomy.

Reference
benchmarks are
indices to measure
whether the financial
product attains the
environmental or
social characteristics
that they promote.

What is the minimum share of socially sustainable investments?

As described above, no sustainable investments are targeted.

What investments are included under “#2 Other”, what is their purpose
and are there any minimum environmental or social safeguards?

Under “#2 Other”, investments that do not pursue any social or environmental objectives
or characteristics are considered.

The exclusion criteria of the minimum safeguards are binding for all direct and indirect
investments as well as for investments in target funds and government issuers.

In addition, “#2 Other” includes bank deposits (liquid funds, sight deposits and deposits)
and derivatives that are not related to any individual security.

These investments are required for hedging, diversification and liquidity management
purposes, and not for achieving environmental and social objectives.

These investments do not qualify for any minimum environmental and social safeguards.

Is a specific index designated as a reference
benchmark to determine whether this financial
product is aligned with the environmental and/or
social characteristics that it promotes?

Not applicable

How is the reference benchmark continuously aligned with each of the
environmental or social characteristics promoted by the financial product?

Not applicable

How is the alignment of the investment strategy with the methodology of the index
ensured on a continuous basis?

Not applicable

How does the designated index differ from a relevant broad market index?

Not applicable
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Where can the methodology used for the calculation of the designated index be
found?

Not applicable

Where can | find more product specific information online? More product-
specific information can be found on the website:

https://www.axxion.lu/de/fonds/detail/LU2327434507/showDownloads?cHash=8
732af2823f9100456db9e554813cbfa

https://www.axxion.lu/de/fonds/detail/LU2514099865/showDownloads?cHash=8
732af2823f9100456db9e554813cbfa

https://www.axxion.lu/de/fonds/detail/LU2327434689/showDownloads?cHash=8
732af2823f9100456db9e554813cbfa

https://www.axxion.lu/de/fonds/detail/LU16085487 12/showDownloads?cHash=8
732af2823f9100456db9e554813cbfa

https://www.axxion.lu/de/fonds/detail/LU2230409422/showDownloads?cHash=8
732af2823f9100456db9e554813cbfa

https://www.axxion.lu/de/fonds/detail/LU2080557551/showDownloads?cHash=8
732af2823f9100456db9e554813cbfa
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This information is intended for investors and potential purchasers in the Federal
Republic of Germany, and provides specific details and supplementary information
to the Prospectus for sub-funds currently distributed in the Federal Republic of
Germany:

- DCP - Equity Income
- DCP — Hybrid Income

in the Federal Republic of Germany.

In accordance with Section 310 of the German Investment Act (KAGB), the
Management Company has notified the German Federal Financial Supervisory
Authority (BaFin), based in Frankfurt am Main, of the distribution of the Fund’s units
in Germany.

The Information Agent for the Federal Republic of Germany is:

Navaxx S.A.
17, rue de Flaxweiler
L-6776 Grevenmacher

The Prospectus, including the Management Regulations and the Articles of
Association of the Investment Company, the Key Information Document, annual
and semi-annual reports, other documents and information, as well as the issue,
conversion and redemption prices are available free of charge from the Information
Agent as well as on the Management Company’s website (www.axxion.lu).

Notices to the investors are also published on the Management Company’s website
(www.axxion.lu). Furthermore, in cases prescribed by law, the investors are notified

by means of a durable medium. This takes place in the following cases in particular:

- Suspension of the redemption of Fund units

Termination of the administration or management of a Fund

- Changes to the investment terms that are not compatible with the existing
investment principles, changes to key investor rights that are detrimental
to investors, or changes to the fees and expenses that can be taken out
of the Fund that are detrimental to investors,

- The merger of funds in the form of merger notices that must be produced
pursuant to Article 43 of Directive 2009/65/EC

- The conversion of the UCITS into a feeder fund or a change to a master
fund in the form of information to be drawn up in accordance with
Article 64 of Directive 2009/65/EC.

Applications for the redemption or conversion of units which may be traded in
Germany must be addressed to the respective agent maintaining the investor's
securities account.

Redemption proceeds, any distributions and other payments to unitholders will be
transferred directly by the Custodian to the agent maintaining the investor's
securities account.



Investor complaints may be sent to the Management Company, the Custodian
and the Information Agent. The Management Company has procedures in place
for the appropriate and swift processing of investor complaints. For more
information on the established complaints procedure, please refer to the
Management Company’s website (axxion.lu).

Tax reporting requirements for Germany:

At the request of the German tax authorities, the Management Company must
provide evidence to support, e.g., the accuracy of the bases for taxation declared.
The bases for the calculation of this information can be interpreted in various ways
and no assurance can be given that the German tax authorities will accept the
methodology used by the Management Company in these calculations in every
significant aspect. In addition, investors should be aware that in general, if errors
are identified for past years, the correction will not be made for the past years, but
must be taken into account in the declaration for the current financial year. As a
result, the correction may involve a charge or a benefit for investors receiving a
distribution or being allocated an accumulation amount in the course of the current
financial year.



This information is intended for investors and potential purchasers in the
Republic of Austria, and provides specific details and supplementary
information to the Prospectus for sub-funds currently distributed publicly in the
Republic of Austria:

- DCP - Hybrid Income
in the Republic of Austria.

The contact and information agent in Austria pursuant to the provisions of
Article 92 of Directive (EU) 2019/1160 for fund units publicly distributed in
Austria is

Erste Bank der oesterreichischen Sparkassen AG
Am Belvedere 1
A-1100 Vienna

The prospectus, including the Management Regulations, annual and semi-
annual reports as well as subscription and redemption prices, are available to
unitholders free of charge from the contact and information agent as well as
any distributors in the Republic of Austria. The contracts mentioned above
under “Publications” as well as the Articles of Association of the Management
Company are also available to view from the same sources.

The Key Information Document can be downloaded from the website
(www.axxion.lu). A paper version can also be provided by the contact and
information agent, the Management Company or the distributors on request.

The issue and redemption prices will be published online at www.axxion.lu and
may be requested from the contact in Austria.

Additional information, in particular notices to investors, is also published on
the Management Company’s website at www.axxion.lu.
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